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THE SYSTEM OF ASSOCIATE MEMBERSHIP IN 
CLEARING HOUSE ASSOCIATIONS 


RESIDENT GILBERT of the New York Clearing House Association re- 
cently tendered a complimentary dinner to the presidents of the Clearing 
House banks at which the subject of admission of trust companies to 

Clearing House privileges was discussed. Several days previously President 
William A. Nash of the Corn Exchange Bank sent a confidential letter to the 
active members of the New York Clearing House Association urging the adoption 
of the amendment tabled last February providing for the admission of trust com- 
panies as associate members upon a basis of 15 per cent. cash reserve, but without 
right to vote or hold office. In this letter Mr. Nash called attention to the enact- 
ment of a law at the recent session of the Legislature requiring trust companies 
to maintain a cash reserve against demand deposits equal to 15 per cent. 

Those members of the New York Clearing House who urge modification 
of the rules in order to solidify the banking power of the city and establish 
mutual relationship between the banks and trust companies are entitled to every 
commendation. But unfortunately the majority of the Clearing House members 
are not adopting a true attitude of compromise, nor is it their evident intention 
to accord equitable consideration to the rights of the trust companies. For 
example, at the Gilbert dinner the sentiment was forcibly expressed that trust 
companies should not be admitted to direct membership under any consideration 
unless they consent to maintain 25 per cent. cash reserve, or IO per cent. more 
than the law demands. The fact that the 15 per cent. provision, granting 
associate membership privileges, was tabled, further indicates that there is no 
genuine disposition on the part of a majority of the ( /learing House members 
to encourage trust company co-operation. 

Trust CoMPANIES is reliably informed that several of the foremost members 
of the Clearing House favor the admission of trust companies to direct member- 
ship privileges, with power to vote and hold office on a basis of 15 per cent. 
reserve against total deposits. We may state with absolute assurance, that if the 
Clearing House should adopt such a rule at the next called meeting a majority of 
the trust companies of this city which exercise their banking privileges will 
qualify and apply for admission. Apropos of the suspension of a Cleveland 
trust company recently because of the refusal of its representative in the local 
Clearing House to act in that capacity, the New York Times made comment 
editorially upon the related question in regard to New York trust companies 
receiving less consideration as “associate members” than would be shown to active 
members. The Times says: “In that case the utility of any trust company 
joining a Clearing House on a like basis here would seem to be doubtful from the 

















280 TRUST CONS 


point of view of the trust company, however desirable from the point o1 view of 
banking discipline. It would seem as though acceptance of an ‘associate mem- 
bership’ were something like signing such a power of attorney as is presented to 
borrowers. He is not asked to assist in framing the document, and seidom 
knows what is in it. He has his option to abandon his accommodation or sign the 
power of attorney to close him out. It would seem that the invitation to New 
York trust companies to join the Clearing House is an invitation to sign a 
similar document.” 

In order to discourage further useless or idle debate it may be stated finally 
that the trust companies of New York City are fully alive to the disadvantages 
to which they would subject themselves in any arrangement with the Clearing 
House embodying the vicious principle of associate membership. It was this 
system of allowing active clearing banks to assume responsibility for the clearings 
of a chain of banks which precipitated and aggravated the troubles of last 
October. It places a weapon in the hands of any clearing bank which’ good 
banking policy and the spirit of fairness and equality condemn. 

Why should the trust companies of New York City be called upon to hold a 
cash reserve greater than required by law and equal to that of National banks 
carrying the reserves of thousands of other banks? Why should trust companies 
be granted clearing privileges at the cost of independence and liberty, exposing 
themselves to a system of associate membership which is vicious in conception 
and dangerous in practice, especially in time of panic? We heartily commend 
President Gilbert for the fairness of his views in suggesting co-operation between 
banks and trust companies and in time, perhaps, there will be accessions to the 
small group who coincide with his views. 


RESERVE REQUIREMENTS OF TRUST COMPANIES UNDER NEW 
CASH RESERVE ACT 


On July 1 the trust companies of Manhattan borough will be required to 
increase their cash reserve to equal at least 10 per cent. of their total deposits, 
exclusive of moneys held in trust, not payable within thirty days and also exclu- 
sive of time deposits not payable within thirty days, represented by certificates 
showing the amount of deposit, date of issue, and date when due, likewise ex- 
empting deposits which are secured by outstanding unmatured bonds issued by the 
State of New York. Under the new cash reserve law the trust companies will 
have until February 1, 1909, to accumulate the total cash reserve of 15 per cent. 
against such demand deposits. 

The weekly statement of May 16 credited the trust companies of New York 
City with actual cash in vault amounting to $50,702,900, which is equal to 6.31 
per cent. against total deposits. They also reported on that date total deposits in 
banks and trust companies of $170,267,900, equal to 21.21 per cent. on deposit 
liabilities. Including $37,213,400 in bonds, the trust companies possessed on 
May 16 cash in vault and cash resources aggregating $258,184,200, which is 32.15 
per cent. against deposit liabilities. According to the official statements of March 
25, the deposits subject to reserve requirements approximate $542,000,000 for 
Manhattan trust companies, thus calling for an increase of only $3,500,000 by 
July 1, allowing for deposits not subject to reserve. Brooklyn trust companies 


have on hand the amount of cash required under the new law July 1. 
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THE NEED OF PROTECTIVE LAWS FOR TRUST COMPANIES 


HE financial panic of 1907 affected the trust companies more severely than 
National banks or State banks of discount, not because of any inherent 
weakness in the management or principles governing their conduct, but 

because Of the lack of adequate protection under State laws. The total absence 
of protective laws in many States has served as an invitation for unscrupulous 
men to cloak their illegitimate operations under the title of “trust company” and 
to that extent debase the prestige acquired by reputable trust companies in such 
States. 

Since last October the established trust company interests have become 
more cognizant of the urgent need of protective laws than ever before. It 
remains necessary to organize this demand for better laws through the machinery 
provided by the Trust Company Section and trust company officers of different 
States who have a keen interest in preserving the good name of trust com- 
panies. It is true that considerable progress has been made in this direction 
by the standing Protective Committee of the Trust Company Section. But it 
is readily apparent that the most effective work is yet to be accomplished. 
This end can be achieved, not by fugitive and occasional activity, but by a sys- 
tematic campaign and persistent endeavor in all States where additional pro- 
tective laws are required. 

It is not sufficient to secure laws providing against the improper or unau- 
thorized use of the title of “trust company.” This requirement may be evaded 
where State banking commissioners or superintendents have not yet obtained 
discretionary power to inquire into the fitness of incorporators and to decide 
whether public convenience and advantage will be promoted by proposed new 
trust companies. In New York State the Superintendent of Banking was 
clothed with power, under recent enactment, to forbid the incorporation of a 
trust company or banking institution, the promoters of which failed to come 
up to requirements. In Massachusetts the establishment of trust companies 
has for several years been. subject to the approval, formerly of the Board of 
Savings Bank Commissioners, and now of the Bank Commissioner, Treasurer, 
Receiver-General and Commissioner of Corporations, who authorize the estab- 
lishment of a trust company only if it appears that public convenierce and ad- 
vantage will be promoted thereby. In determining that point the Bank Com- 
missioner and other authorities require hearings at which the organizers present 
their reasons for organizing and there is every facility provided against mis- 
representations, etc. There are a number of other States in which the State 
authorities have discretionary power and examine carefully the standing and 
claims of incorporators or promoters. In other States the title of “trust com- 
pany” is protected, and the State banking authorities have no power to prohibit 
organization if technical requirements are fulfilled, but the question of public 
convenience or advantage has not been considered. 

Due to the information submitted to officers and members of the Trust 
Company Section by the publishers of Trust CoMPANIEs, a resolution was passed 
at the last meeting calling for united action to secure laws preventing the illegiti- 
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mate use of the word “trust.” Some progress has been made, but not sufficient 
to seriously disturb the operations of cliques of trust company promoters who 
are actively pursuing their unscrupulous vocation in many States, notably Penn- 
sylvania, California, Rhode Island, Delaware, Ohio, Oregon, Missouri, the Dis- 
trict of Columbia, and in a number of other Western and Southern States, where 
State supervision and laws are notably defective. In California, at the present 
time, there are syndicates organizing so-called “mutual .rust companies.” Several 
months ago an attempt was made to organize a trust company in Rochester, but 
the united action of business interests and the Chamber of Commerce compelled 
the promoters to abandon operations. In Philadelphia several syndicates, one 
of which employs the title of “trust company,” continue to organize banks and 
trust companies for no other purpose than to secure promotion fees. The 
office of the Comptroller of Currency has notified Trust Companies that it will 
refuse to grant charters to any proposed National bank in which these pro- 
moters appear. Trust company interests have no machinery to make such a 
decision generally effective, save through the instrumentality of the Trust Com- 
pany Section. 

During the last panic a large number of these syndicates using the title 
of “trust company” and trust companies organized by professional promoters 
were compelled to suspend. Their operations likewise created distrust in a 
number of leading trust company centers. They will continue to undermine the 
good name of the trust companies unless energetic steps are taken to legally 
prevent such practices. Such improperly organized trust companies not only 
constitute a real menace to legitimate trust company interests in time of general 
distrust, but impede the healthy progress of the trust company movement of this 
country. In the District of Columbia, for example, there are a large number of 
persons, small firms and syndicates masquerading under the name of trust 
companies, using titles similar in appearance and sound to those of the strong, 
legitimate banks and trust companies, whose entire business consists in loaning 
money at exorbitant rates to impecunious persons, which tends to discredit, in 
the mind of the public, the business and functions of regularly incorporated trust 
companies, subject to visitation by courts, paying taxes and having large capital 
and surplus. 

The States which have enacted laws providing against the misuse of the 
word “trust” are as follows: Massachusetts, Indiana, Colorado, Connecticut, 
Maine, Minnesota, New York, West Virginia, Montana, Wisconsin, New Jersey, 
Iowa, Texas, Virginia and Mississippi. In a number of other States adequate 
examination and supervision is provided which serves to discourage illegitimate 
trust company operations. In other words, there are but seventeen States where 
this protective clause has been enacted. There are nineteen States which have 
no adequate laws for the supervision of banks and trust companies. 

The success and beneficial results obtained in States where adequate legal 
protection has been given trust company business should serve as an inspiration 
to trust company interests to make such provision uniform and general. In 
Massachusetts, where there was no trust company suspension or trouble during 
the recent panic,this result was largely due to the excellence of its laws. The 
following section of the Massachusetts laws may be generally accepted as a 
model : 


Section 3. No person or association and no bank or corporation, except trust companies 
incorporated as such in this commonwealth, shall advertise or put forth a sign as a trust 
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company or in any way solicit or receive deposits as such. Whoever violates any provision 


of this section shall forfeit for each offence one hundred dollars for each day during which 
such offence continues. But the provisions of this section shall not prohibit an insurance 
company authorized prior to the first day of October in the year eighteen hundred and 
ninety-nine to do business in this commonwealth nor a company authorized prior to said 
date to transact. a foreign mortgage business in this commonwealth from using the words 
“trust company” as a part of its corporate name. 


The publishers of Trust Companies have directed inquiries to the State 
banking authorities of different States regarding statutory safeguards for the 
title of trust companies. In many instances the replies showed that no such 
provision had been made. We are in receipt of the following communication 
from Assistant Attorney-General E. G. Spillman of Oklahoma: 

“This office is in receipt of your letter of the 13th instant. You are ad- 
vised that on December 31, 1907, the Attorney-General held upon the question 
mentioned in your letter, as follows: 

“*While the statutes of Oklahoma do not provide generally that corporations 
shall use words in their corporate name designating the business of such corpora- 
tion, yet the chapter on trust companies provides for the use of such words 
designating the business of such companies ; hence, any corporation organized for 
purposes other than those of trust companies would, by using the word “trust” 
in their title, be infringing upon the rights secured to trust companies, and it is 
the opinion of this office that the Secretary of the State has the right to refuse 
to grant or issue the articles of incorporation.’ ’ 

State Bank Examiner James Steel of Oregon writes to Trust CoMPANIES 
expressing his willingness to take steps to secure a law at the next session of 
State Legislature providing for the protection of the title of “trust company.” 
The Oregon Legislature assembles next January, and with proper co-operation on 
the part of the trust company interests of that State there should be no difficulty 
in securing such a provision. 

Auditor J. S. McCullough of Illinois, in answer to our lettery of inquiry, 
writes as follows: 

“Referring to that section of your letter reading as follows: ‘We particu- 
larly are anxious to secure the section of your laws which protect the title of 
“trust company,’ namely, the misuse of the name “trust company” by organizations 
which are not regularly incorporated and cannot be classed as conducting a 
proper trust company business,’ you will note from a perusal of the Trust Act 
that it contains no provisions attempting to protect the title ‘trust company,’ and 
I know of no other law that would have any bearing upon this subject.” 

The failure of the New England Trust Company of Providence, R. I., directs 
attention to the bold and unscrupulous manner in which the name “trust 
company, and the prestige of one of the oldest and strongest trust companies 
of Boston, was traded upon. This was in reality no “trust”? company in any 
sense of the word. Its operations were such that their exposure cast strong 
reflections upon the inadequacy of the State banking laws. An elaborate new 
banking trust company and savings bank code has been drawn up and has been 
the subject of debate and numerous committee hearings at Providence during 
the past winter. The insertion of a clause defining the unlawful or unauthorized 
use of the title of “bank” or “trust company” will serve to prevent such glaring 
and fraudulent impositions upon the public as that of the defunct New England 
Trust Company. 
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On January 1, 1908, section 34 of the new banking code of Colorado became 
operative, which makes adequate provision for the protection of the title of 
“bank,” “banking,” “bankers” or “trust company.” A further provision of this 
section reads: “Nor shall the word ‘trust’ be used as part of the name of any 
institution, unless organized and qualified under the statutes providing for the 
organization of trust companies. Violation of this section is deemed a misde- 
meanor and is subject to a fine of $1,000 or imprisonment not exceeding one 
year. 

In Wisconsin, while trust companies have been debarred from the exercise 
of banking privileges generally accorded in other States, there has been absolute 
freedom from abuses growing out of the misuse of the title of bank or trust 
company. Section 17911, which became operative in 1905, provides that “no 
person, co-partnership or corporation engaged in business as a trust, annuity, 
guaranty, safe deposit or security company not subject to the supervision and 
examination by the commissioner, or being not required to make reports under 
the provisions of this act, shall make use of any office sign at the place where 
such business is transacted, having thereon any artificial or corporate name or 
other word, indicating that such place or office is the place or office of a trust, 
annuity or guaranty company.” Further prohibition is made in regard to the 
wrongful use of the words in stationery, literature, etc. 

In Washington the general act authorizing the incorporation of trust com- 
panies in this State provides that the word “trust” shall be used only by corpora- 
tions subscribing to the conditions and subject to the liabilities of a properly 
organized trust company. It is also provided that no trust company may be or- 
ganized with a capital stock of less than $100,000. No other corporation, or- 
ganized under any other act, has the right to use the word “trust” in its title. 

Although California laws embrace a section, which became effective March, 
1905, forbidding the unauthorized use of the word “trust,” it is evident that the 
laws are defective in other respects. The trouble in the main lies with the 
system of State supervision. Indiana, which adopted a protective trust company 
law in 1899, and was, therefore, one of the first States to take such action, has 
been consequently free from impositions of the kind described. 





MEETING EXECUTIVE COUNCIL, AMERICAN BANKERS’ 
ASSOCIATION 


The spring meeting of the Executive Council of the American Bankers’ Association was 
held recently at Lakewood, N. J., and it was decided to hold the next annual convention 
at Denver, Col. Chairman Lewis E. Pierson presided at the meeting, which was attended 
by thirty-nine out of a total of forty-three members. Prior to the meeting of the Council 
the executive committees of the Trust Company Section and the Savings Bank Section 
held separate meetings and prepared plans for the next annual meetings, which will be held 
in connection with the convention of the parent association. 

A legal department was created by the Council, with Thomas B. Paton as general 
counsel. Mr. Paton will be at all times at the service of the members of the Association. 
It was also decided to publish a monthly journal to publish information regarding the 
affairs of the Association. A finance committee of nine was appointed. An invitation to 
hold the 1909 A. B. A. convention in Chicago was extended by Vice-President George M. 
Reynolds. Secretary Frederick E. Farnsworth was also directed to send out in pamphlet 
form the various reports submitted by committees. The banquet, which closed the meeting, 
was a successful affair. 
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THE IMPORTANCE OF THE LAST WILL AND TESTAMENT*® 


VIRGIL M. HARRIS 
Trust Officer Mercantile Trust Company of St. Louis, Mo. 


HEN honored by a request to act as arbiter in the discussion of the legal 
questions before this Convention, I was also asked to prepare a pre- 
liminary address, of a general nature, on the law as applicable to bank- 

ing. My view is that we meet, not only for the exchange of courtesies, but for 
the purpose of getting practical knowledge one from the other; with this in view 
and by the consent of the Committee on Arrangements, instead of a disquisition 
of the nature suggested, I will confine my remarks to the subject of “The Im- 
portance of the Last Will and Testament.” 

I concede that the subject chosen is a prosaic one, yet it is of daily and vital 
importance to bankers and business men. It is to be regretted that there exists 
sO many inaccurate impressions regarding wills. 

The North American Review in a recent editorial said, “The writing of a will 
is a serious and formal matter, and into one a man puts his deliberate and well- 
reflected intentions. This makes a will stupendously revealing, and to read one 
over is to come very close to the spirit of the man who wrote: to know his 
treasures ; to understand his feeling toward men, and to measure his fitness for 
adventures among seraphic and angelic beings. The words a man desires to 
have read when he lies dumb, the gifts he leaves, the grace with which he gives, 
all these lay bare the spirit, the heart of disposition, as few other things can. 
For a will is that which is to live after one, and it is written knowing that no 
wound inflicted can be remedied, no neglect repaired. How egotism, or miserli- 
ness, or conceit, or self-satisfaction can shine out in a will! How little exalting 
it is in most cases to read wills, and how often they turn us back to the authorita- 
tive statement that it is easier for a camel to pass through the eye of a needle.” 

The power to dispose of property by will does not appear in any of the prim- 
itive systems of law. In the year 1902 the French Government sent out a com- 
mission to make archeological investigations in Persia. At the city of Susa 
they uncovered a stone on which was written the laws of Hammurabi, who 
reigned twenty-three hundred years before Christ, or one thousand years before 
Moses received the Ten Commandments on Mount Sinai. This code has been 
translated by Professor Robert Francis Harper of the Chicago University, and 
furnishes one of the most remarkable and readable books which have ever come 
into my hands. It treats of the laws of money, banking, inheritance, weights and 
measures, divorce, dower, crimes, and, singularly enough, some of its provisions 
are present-day law. There is, however, no mention of wills. 

In fact, the will, as we know it, is a Roman invention. Free liberty of dis- 
position by will is by no means universal at this time. Complete freedom in this 
respect is the exception rather than the rule. Homesteads generally, estates of 
dower and curtesy frequently, as well as other portions of an estate, are not the 
subject of devise or bequest. 

Lord Coke says: “Wills, and the construction of them, do more perplex a man 





* Address delivered May 21 betore the Convention of the \ir -ourt Bankers’ Assoctation. 
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than any other learning”—and Loid Coke was right; nor has the perpie» ach 
he observed decreased since his time. | 

There never was a fitter application of Pope’s line, “A little learning is a 
dangerous thing,” than in the preparation of wills; and it is a most astounding 
fact that men who have lived prudently, who have been conservative and success- 
ful in business, who have accumulated large wealth, who have been buffeted by 
every wave of misfortune, will attem>+. by their own hands or through incompe- 
tent agents, to write their wills. It is always a hazardous undertaking, unless 
the instrument is of the simplest character. ML one’s child is sick, a doctor is 
called; if a man’s roof is defective, a carpenter is sent for; if a horse throws a 
shoe, the animal goes to the blacksmith; yet, when it comes to the making of a 
will, perhaps the most solemn and consequential act of a man’s life, the testator 
takes his pen, and frequently without aid or counsel, does that which experience 
and our court records fully demonstrate he is incompetent to do. 

Mr. Daniel S. Remsen of New York, who is probably the highest authority in 
America at this time on the preparation of wills, says that fully 50 per cent. 
of wills contain some obscurity or omission. With this statement I find myself 
in complete accord. I believe that nearly half the wills written are open to attack 
and a large portion of them fatally defective. I have never seen more than a 
dozen perfectly drawn wills, gauged by the standards of perfect clearness, pre- 
cision and legality. 

As stated by Mr. Remsen, “A will is an ex-parte document, and is written 
from one point of view: it is the expression of the wishes of the testator regarding 
the work of a lifetime. Upon its legality depends the future happiness and wel- 
fare of the persons and objects most dear to the testator; and whether viewed 
from a property or a family standpoint, it is often the most important document 
a man of large or small means is ever called upon to prepare.” 

How many are there in this audience who can tell me how, under our laws 
of descent and distribution, is to be divided an estate consisting of five thousand 
dollars in cash and real estate of the value of five thousand dollars, the testator 
leaving a wife and two children? 

Unfortunately the idea prevails that a will is a very simple instrument to pre- 
pare. Nothing in business life can be farther from the truth; on the contrary, a 
will may be, and usually is, the most intricate of all legal documents. This is 
always true where there are gifts or devises depending upon contingencies, or 
where trusts are created. A deed or a contract may be changed; not so with a 
will after the death of the maker. Foresight in its preparation is imperative. 

There is a well-marked legal distinction between the words, heirs, devisees, 
legatees, distributees, and legal representatives. Each of these terms has a clear 
and well-defined signification. One who has the preparation of wills must deal 
with the law against perpetuities. An estate cannot be tied up under our law for 
a longer period than “a life or lives in being and twenty-one years thereafter.” 
This is not only the law of Missouri, but the general law of the land. The law 
of dower and curtesy is by no means simple. The law of vested and contingent 
remainders is a most intricate subject and requires years of legal study to com- 
prehend, and cannot be simplified. The creation of life estates and trusts demands 
the most careful inquiry. There are spendthrift provisions which are easier 
to break than to prepare. The statute of uses cuts an important figure in testa- 
ments. The provisions with reference to the powers of executors and trustees 
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yreueusive «iu must 2c framed with great care and precision. 
The s. , ‘ of jomt tenants, and tenants by the entirety, frequently requires the 
most profound consideration in the interpretation of wills. 

I recently saw a decision of one of the higher courts of this State, where a 
resident of Pike County gave a large sum of money by will to his wife “to hold, 
possess and enjoy during her natural life’’; at her death, the fund was to go to 
Westminster College at Fulton, Mo. The widow promptly set about to enjoy 
the fund by spending it. The court held, and properly, that she had a right to 
do so, and that Westminster College got nothing. The will was improperly 
drawn. Had it been stated that she should “enjoy the income,” a different result 
would have followed. 

A few months ago I saw a will in which an estate of $1,000,000 was involved. 
The testator under the will divided the estate into ten parts, but overlooked the 
disposition of one of these parts. 

There came under my observation not long ago, a will drawn in Wisconsin. 
The testator owned property in Wisconsin and also in Missouri and South Caro- 
lina. The will had but two witnesses. It was effective in Wisconsin and Mis- 
souri, but in South Carolina, where three witnesses are required, it was in- 
operative. 

Within the last few days I examined the will of one of Missouri’s most gifted 
and eloquent senators, now deceased. An ample provision for his wife was 
followed by this clause: “The acceptance by my wife of the provisions for her 
benefit contained in this will shall bar all claim by her for dower in any real 
estate heretofore or hereafter conveyed by me to any one.” This exclusion of 
the wife’s dower is well-nigh meaningless. His intent was to preclude her right 
of dower in any real estate owned by him at the time of his death; but he said, 
“conveyed by me to any one.” All real estate possessed by him at the time of his 
death was subject to dower and not excluded. 

A will was lately*presented to me where the testator left a large estate— 
one-third to his wife, one-third to a son, and one-third to a grandson—the wife 
predeceased the testator. The question arose as to what became of the one-third 
given to the wife? 

If I make a bequest or devise to a “child, grandchild or other relative” 
the property passes to the lineal descendants of these in the event the legatee 
or devisee dies before I do, but it is otherwise as to all other persons. As to them 
the devise or gift lapses; even the children of step-children would not take under 
these conditions. 

It is said that ‘“‘a will has no brother,” meaning that no two are alike. The 
general rules of construction are too numerous and complex for a discussion here. 
Technical words are presumed to be used in their technical sense, unless a clear 
intention to use them in another is apparent from the context. Our courts are 
always busy in an endeavor to ascertain the intentions of testators. The truth 
is few men write accurately and precisely. The proper use and selection of words 
in the construction of wills is a very grave duty. 


A general outline of the framework of a will may be stated as follows: 
(a) A will should revoke all former wills; if this is not done the last will may 
be taken in connection with others. If the testator is unmarried, he should state 


that fact. His statement does not make it true, but it may serve a very excellent 
purpose in thwarting the claims of designing persons. 
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(b) There should be a provision for funeral expenses, and suggestions with 
regard to a burial place and a monument. 

(c) Provision for the payment of debts should be made, and the executor 
given full power to pay debts and to sell and convey any portion of the estate. 

(d) Provision should be made for small bequests to relatives and friends, 
and for charitable purposes. 

(e) Suitable provision for wife and children should be made. 

(f) Provision should be made for trust features; these are operative only 
after the administration is ended. 

(g) There should be a residuary clause which catches up and disposes of any 
portion of the estate not already disposed of, including lapsed legacies and devises. 

(h) The executor should be named. 

(i) The date and signature. 

(j) Finally, the attestation. 


To me it is incomprehensible that nine men out of ten who make their wills, 
seek to hamper and restrain the re-marriage of their widows; neither the age of the 
husband nor of the wife seems to deter a testator in this direction. On the other 
hand, I have never seen such a restriction in the will of a married woman; and 
this spirit of benevolence and trust, in a comparative view of the sexes, is, I be- 
lieve, quite as marked in other directions, notwithstanding the lines of Saxe, 
which run: 

“Men dying make their wills, 
But women escape a work so sad; 

Why should they make what, all their lives, 
The gentle dames have had.” 


A man should make his will when he is in a normal and healthy condition. 
A sick man or a very aged man, as a rule, is not always in a condition to judge 
fairly of the affairs of human life. He is apt to be unconsciously influenced and 
misled, or even coerced. He may be diverted from the natural channels of 
affection, right and justice. Frequently the result is disastrous litigation, the 
breaking of domestic ties, and the exposure of family skeletons. 

Some time ago I wrote a will for an aged man wherein he left considerable 
money to a friend, who, he told me, lived in a town in Ireland. The testator 
was on his death-bed. The beneficiary could never be found, and I doubt if he 
had a real existence. A man may work out his religion from within and for 
himself, but when it comes to writing a will the advice of a good, level-headed 
friend cannot be overestimated. The will, unlike other instruments, is usually 
not open to criticism, and, in my opinion, the testator will act wisely who takes 
into his confidence some trusted friend who has good judgment and just ideas, 
whether he be a lawyer or a layman. This would be a poor world indeed, if 
such were not to be found. 

Statistics show that out of every hundred persons dying in modern times 
65 per cent. leave no estate at all, and this is true in the most prosperous and 
wealthy portions of the United States. Out of every hundred mentioned about 
thirty-five leave estates, but less than 10 per cent. leave estates exceeding $5,000. 

Gifts direct and through wills to charitable, educational and kindred institu- 
tions, in spite of the financial depression of 1907, were larger than during any other 
period in the history of this country. It is much to be regretted that in the West 
testators who have been blessed with fortunes leave so little to charities or public 
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uses. Very little, if any, regret would be expressed by beneficiaries under wills if 
testators would set aside a few hundred or a few thousand dollars for such ob- 
jects—a fountain in one’s native town, a scholarship, a hospital, or a park or 
plot of ground where the aged might rest, children play, and birds sing. Such 


gifts show noble natures, and all communities are proud to remember and honor 
the donors. 





There is a belief that a testator must name his relations. This is erroneous, 
for no such provision is found in our law. It is only “a child, or children, or 
descendar.ts of such child or children” who must be named or provided for. 

The French writer, Balzac, regarded by many critics as the keenest observer 
of the impulscs that actuate human life, has one of his characters, a lawyer, say, 
“There are in modern society three men who can never think well of the world, 
the priest, the doctor and the man of law; and they wear black robes, perhaps 
because they are in mourning for every virtue and every illusion. The most 
hopeless of these is the lawyer ; he sees the same evil feelings repeated again and 
again; nothing can correct them—our offices are sewers which can never be 
cleansed. I have known wills burned; I have seen mothers robbing their chil- 
dren; wives kill their husbands; I could not tell you all I have seen, for I have 
seen crimes against which justice is impotent. In short, all the horrors that ro- 
mancers suppose they have invented are still below the truth.” 

Whether these conclusions are accurate or not, the fact is that the law seals 
the lips of the priest, the doctor, and the lawyer. The human heart is never 
completely revealed ; there is always a nook or a corner that is closed to the world. 
But the lawyer does know human nature; and, take it all in all, I do not believe 
there is any class of men more outspoken and who do more in the long run to 
uphold our rights, our morals and our liberties than lawyers. The lawyer will 
tell you to have your will written and to have it well written. He will tell you 
that human nature is strongly marked in wills; he will tell you that his pro- 
fession knows no more complicated and perplexing a document to prepare 
than a will; he will tell you that wills are frequently destroyed by unauthor- 
ized hands; he will tell you that, when a provision is made by will which 
gives less than that which is allowed by law, that provision will be attacked ; 
he will tell you that wills are filed in probate in nearly every instance before 
the dust has adjusted itself on the grave of the testator; he will tell you, if 
candid, that lawyers are, in a measure, responsible for poorly written wills. 

No lawyer should be asked to write a will cheaply or hastily, and the testator 
who has no proper appreciation of this service and who drives a bargain for ten 
dollars for that which is worth a hundred or more, usually gets about what he 
pays for. 

In law, as in other professions, ability and experience are essential to perfect 
work; when you seek a lawyer to write your will, see that he has these qualifica- 
tions. 

Witnesses to wills should never be interested in the instrument. If the testa- 
tor is aged, the witnesses should be those well acquainted with him; in fact, this 
is always a good rule, whether the testator be young or old; this precaution may 
prevent much trouble and complication and it has the sanction of our highest 
courts. 

There is a class of gifts to which I wish to call your attention, and I refer to 
gifts causa mortis. A gift causa mortis is a gift of personal property by a person 
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about to die and in view of death. If there is an actual or constructive delivery 
of the property, the gift is good, notwithstanding the law of wills. The gift, how- 
ever, must be absolute and the giver must die of that sickness. 

About a year ago an elderly gentleman called on me to write his will; he 
had in his possession a deed to property valued at $50,000 which he intended for a 
niece; he put the deed in his safe deposit box and did not deliver it; he died 
shortly after; the deed was inoperative, because it was not delivered. 

In making provision for children in wills, the corpus or principal fund is 
not infrequently to be turned over to them on arriving at legal age. According 
to my observation, the age of thirty is much preferable. It is not possible for 
any young man or woman at the end of minority to be possessed of much wisdom 
with reference to the care of property. Worldly knowledge is not congenital 
and we have high authority that “in youth and beauty wisdom is but rare.” 
Even you and I, my friends, have picked up some business knowledge since we 
passed the line at twenty-one. 

I cannot recommend too highly trust provisions in wills where it is sought 
to make allowances to children or others; the use of the income for a time or for 
life, instead of an absolute gift of the principal, has, in many cases, a most bene- 
ficial result. In the selection of an executor my judgment is that it is better to 
have one than two, and, unless that one is a corporation of high standing and 
ample capital, I would always require bond. This works no hardship, for bonds 
are readily obtainable by reputable persons. 

I recommend that of each will there be made a copy; the original should be 
placed in one safe place, and the copy in another. This very much lessens the 
chance of its being destroyed or falling into bad hands. 

For your attention I thank you and tender to you, Mr. Chairman, and to the 
members of the Convention, my best wishes for the continued prosperity of the 
Missouri Bankers’ Association. 





INTESTACY AND DISTRIBUTION OF ESTATES 


Laws governing intestacy, the descent and distribution of estates, are so varying 
in the different States that there is great need for more practical uniformity. In every 
State there is a mass of judicial decisions and interpretations. Heirs and beneficiaries are 
consequently compelled to rely upon expert legal advice. Where trust companies have 
devoted especial attention to the development of their fiduciary powers the public is being 
taught to direct such inquiries to the experts associated with such companies. With but 
few exceptions the more progressive trust companies have compiled and made ‘a wide 
distribution of booklets summarizing the laws of their respective States in regard to in- 
testacy, to the administration and distribution of trusts and estates. One of the most 
admirable compilations of this kind is issued by the Merchant’s Loan & Trust Company 
of Chicago. “Wills and Distribution of Estates in Ohio” is the title of another excellent 
treatise on the same subject issued by the Cleveland Trust Company. “The Laws of 
Arkansas Regulating Descent and Distribution of Estates” is another example of high class 
trust company publicity. The Milwaukee Trust Company also issued recently a summary 
of the laws applying to intestacy, wills, trusts and a summary of the laws of inheritance 
of Wisconsin. In New York notable contributions to this kind of trust company publicity 
has been contributed by the Equitable Trust Company and the Franklin Trust Company 
of Brooklyn. 
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BASIS OF COMMISSION CHARGES AND FEES FOR TRUST COM- 
PANIES UNDER CORPORATE AND INDIVIDUAL TRUSTS 


(Continued from April Issue) 
IV. 

Alabama. In this State the compensation of executors and administrators 
is entirely within the discretion of the court with a certain maximum, while the 
fees of guardians on receipts and disbursements are fixed by statute. The 
maximum compensation of executors and administrators on receipts and dis- 
bursements and the fixed compensation of guardians amounts to 5 per cent. on the 
money handled or the income. This has led to what is almost a custom, of 
charging 5 per cent. on income on trusts by contract. The chancery courts 
usually allow that on the income of trusts which are presented to that court 
while the fees for handling the principal are fixed by the chancellor. The chan- 
cellor is not controlled by statute, but he regards the rules fixed by law for the 
regular administration of estates in the Probate Court. 

The compensation of executors and administrators is defined in sections 
2690 and 2691 of the Alabama code, which follows: 

Sec. 2690.—Executors and administrators may be allowed such commissions 
on all receipts and disbursements by them, as such, as may appear to the Probate 
Court to be a fair compensation for trouble, risk and responsibility, not to exceed 
2% per cent. on the receipts, and the same per centage on their disbursements ; 
and the court may also allow actual expenses, and, for special or extraordinary 
services, such compensation as is just, and such premium as he may have paid 
a guaranty company for making his bond. 

Sec. 2691.—Upon the appraised value of all personal property, and the 
amount of money and solvent notes distributed by executors and administrators, 
they shall be allowed the same commissions as upon disbursements. For selling 
lands for division, he shall be allowed 21% per cent. commissions on the amount 
received, but in no case more than $100. 

Compensation of guardians is fixed by sections 4440 and 4441, as follows: 
A guardian is entitled for his services to commissions of 24% per cent. on his 
disbursements, and 2% per cent. on his receipts, and on final settlement an allow- 
ance must be made of actual expenses necessarily incurred by him; and for 
special or extraordinary services rendered, such compensation must be allowed as 
is just. He shall be allowed all reasorable premiums paid on his bond as 
guardian. 

Sec. 4441.—Upon the final settlement of a guardianship, the guardian, 
if he has not been guilty of fraud or gross negligence, must be allowed reasonable 
commissions, not exceeding 2% per cent. on the value of all personal property 
or choses in action surrendered to the ward or to his personal representative, or 
on the amount of money paid or decreed to be paid to the ward, or to his 
personal representative, or to a succeeding guardian, but if the value of such 
personal property, or choses in action, and of such money exceeds $20,000, the 
commissions on the excess must not be more than I per cent. 
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On certifying bonds as trustee, the usual charge is $1.00 per bond of $1,000. 
For a $500 bond, the charge is 50 or 75 cents, according to circumstances. The 
usual commission for paying and handling coupons is 4% per cent. There has 
not been enough registering of bonds and stocks in this State to make a rule or 
custom. 

California. The fees of executors and administrators in California are fixed 
by law. The court defines the compensation in receiverships, trusteeships, and 
guardianships. Extra compensation may be allowed for extraordinary service 
rendered. The legal fees for administrators and executors are as follows: 

First $1,000 
Next $9,000 
Next $10,000 
Next $30,000 per cent. 
Next $50,000 per cent. 
Above $100,000 \% of I per cent. 


7 per cent. 
per cent. 
per cent. 


For accepting trusteeship and certifying bonds upon bond issue secured by 
deed of trust the customary charge is 50 cents per bond. For services as regis- 
trar or transfer agent an annual fee is applied, based upon size of issue and prob- 
able transfers and 25 cents for each registration or transfer. For investment 
and re-investment of funds, safeguarding property and collection of income, % 
of 1 per cent. For collecting income from investments made, % of 1 per cent. 
if amount is large, if not large, 5 per cent. of income. Collections are the same 
as given local collection agencies. Subdivisions of property, when trust company 
holds title, $2 per lot, and 2 per cent. of the money handled. Holding title, if 
continuous, an annual charge; if only temporarily, a charge for the particular 
service. Either a reasonable charge, circumstances and value govern. Escrow 
charges are reasonable ones based upon the circumstances of the particular trans- 
action. Collection of rentals are either based upon a monthly or annual charge, 
or 5 per cent. of revenues. 

Georgia. In this State the statutes define the compensation of trust com- 
panies acting as trustee, administrator and executor on a basis of 2!4 per cent. 
of both receipts and disbursements, covering both corpus and income of the 
estate, regardless of the amount involved. It is usual to insert in the charter 
provisions of a trust company a requirement to pay interest upon the proceeds 
of the estate which may be on hand and uninvested. This interest rate averages 
3 per cent. In case of estates embodying real estate, it is customary to handle 
the rentals through the real estate department and charge therefor the current 
local commission of 2% to 5 per cent. upon the collections of rents of first class 
store and residential property and 10 per cent. on cheap class of negro tenanted 
property where the collections. are difficult. 

There is no Georgia law controlling the fees for a trusteeship of mortgage 
to secure bonds, and the charge is governed by the amount of the issue and the 
work involved. When there is a sinking fund to be taken care of with the 
trust company paying the bond interest, and the issue is at least five or seven 
hundred thousand, the charge is one dollar for each bond certified. If 
the issue is a million or more the fee is one dollar per bond for the 
first 700 bonds certified and 50 cents each thereafter. Of course, in cases of 
assistance afforded outside the duties of the trusteeship, an additional fee is 
charged in proportion to the service rendered. Where a trust company has 
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been appointed substitute trustee, when the bonds had already been certified 
and the duties nominal, the charge is from $50 upward, according to the work 
required. The trust companies of Georgia regulate the charge for acting as 
transfer agent and registrar of stocks and bonds according to the activity of the 
securities in question, the fee ranging from $20 upward per annum. It is the 
custom of one of the leading trust companies of the State to make no charge 
for clipping coupons of bonds deposited for safe keeping, as in most cases the 
owners of the bonds are depositors and friends of the company who have other 
interests with the company. 

Kentucky. As to executors, administrators and curators the basis of com- 
mission is fixed by Section 3883, Kentucky Statutes, which is as follows: 

“The allowance to executors, administrators and curators shall not exceed 
5 per cent. on all the amount received and distributed. Provided, that upon proof 
heard in open court, upon proper notice to the parties in interest, the court may 
make an allowance when the executor, administrator or curator has in the proper 
discharge of his duties in attending to, administering and settling the estate in 
his hands, been required to perform extraordinary services; but, such allowance 
shall not exceed in amount a fair compensation for the time occupied and ex- 
penses incurred in protecting, attending to, collecting and settling such estate, and 
5 per cent. on all amounts received and disbursed.” 

The Court of Appeals of Kentucky has held that where the will fixes the 
executor’s competsation and he qualifies and executes the will, he is limited to 
the amount fixed. It appears, however, that contingencies might arise in an 
administration that would justify a modification of this ruling. The Court of 
Appeals of Kentucky has held also that commissions should not be charged on 
handling property in kind; that is, the assets coming into a fiduciary’s hands may 
consist of bonds, which are merely held and turned over to the distributee, and in 
such case the transaction is not treated as a receipt and disbursement of money. 
Special compensation, however, may be allowed for such trouble or responsibility, 
if the court deem it proper. 

As to other legal trusts than those mentioned in Section 3883, cited above, 
there is no statutory provision in Kentucky fixing the specific amount of commis- 
sion or compensation. Five per cent. on money received and disbursed appears 
to be the generally accepted basis in Kentucky courts. In cases where it can be 
lawfully done the compensation of one acting in fiduciary capacity may be fixed 
by agreement or contract. Compensation for extraordinary or special services, 
necessary expenses, etc., is allowable, usually being set out in settlements or 
statements of account, and allowed where objections are not sustained on excep- 
tions. Where the fiduciary brings an action to settle an estate or trust, the mat- 
ter practically passes into the hands of the Chancellor for final judgment covering 
compensation, disbursements, distribution, etc. 

The statutes of Kentucky relating to fiduciaries are by no means perfect; 
in some respects vague and perplexing. Were the matter of commissions, or 
the method of computing interest charges against the fiduciary more clearly 
defined or some just and proper scheme of trust management effected, of general 
recognition, the results would be beneficial to both fiduciaries and wards. 

Delaware. In this State the Chancellor determines commissions allowed to 
trustees ; the Orphans’ Court defines the allowance of guardians and the Register 
of Wills fixes the amount to be paid executors and administrators. In all cases 
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the amount of the estate, the care and responsibility of the fiduciary and the 
amount of labor performed are factors which are taken into consideration. 
Trustees are usually allowed 5 per cent. on the gross amount of income and at 
the time of the distribution of the principal, from 2 to 4 per cent. on the whole 
amount passed over to the distributees. Guardians are allowed 5 per cent. on 
income and no compensation on principal. The commissions to executors and 
administrators range from 3 to Io per cent. on the total amount of the estate. 
Thus far there has been no fixed schedule, as the entire matter of compensation is 
within the discretion of the judicial officer passing on the account and being 
determined on its own merits. 

Virginia. In Virginia the commission on legal trusts, while not fixed by 
law, is usually 5 per cent. on the receipts. This commission is varied and is 
within the jurisdiction of the proper courts. Each court has its Commissioner 
of Accounts to pass upon and audit the accounts of legal fiduciaries. Owing to 
the very short time required in this State for the settlement of the estates of 
decedents, and the rigid requirement that an administrator or executor ‘shall 
be charged interest for all money in his hands, whether invested or not, this 
class of business has not been especially acceptable to trust companies, except in 
the instance of large estates. 

Charges for registering stocks and bonds, etc., are governed largely by the 
character of each transaction and collateral business advantages. No definite 
schedule of charges has been fixed. or followed, the practice in other States 
being frequently taken as a guide. 

(Continued in June Issue) 


INCONSISTENCIES OF THE BANK MONEY ORDER,[AND SAVINGS 
CERTIFICATE SYSTEM 


UNITED and determined effort has been manifested during the past 
few years to surround the savings departments of banks and trust com- 
panies with every possible safeguard and to eliminate policies or practices 

which do not contribute to that end. In the States where trust companies 
conduct savings departments the tendency has been toward the highest possible 
standard of conservatism both in regard to the investment of savings funds and 
in offering inducements for savings accounts. It is not surprising therefore that 
considerable concern and disapproval has been caused by the introduction of the 
so-called money order and savings certificate system. In the first place, these 
savings certificates draw interest from the date of deposit to the date of with- 
drawal at a rate which is not consistent with conservative policy or the accepted 
policy governing the proper conduct of savings bank business. Secondly, these 
“money order and savings certificates” are payable on demand and do not come 
under the sixty-day notice applying generally to the withdrawal of savings de- 
posits. This provision of requiring stated notice in advance of withdrawal 1? 
one of the strongest safeguards in conserving savings of the people and has proven 
to be for the best interests of all concerned. 

One Cleveland institution has given wide publicity to this system of attract- 
ing savings deposits and has coupled therewith a certain alluring investment 
proposition which, to say the least, represents a confused idea as to the proper 
functions of a savings bank and trust company. 





TRUST COMPANIES 


LEGAL STATUS OF TRUST COMPANIES IN PENNSYLVANIA 
DEFINED 


Shareholders of Trust Companies Not Subject to Double Liability under Act of 1874. 


A decision of unusual importance and interest to trust companies was rendered recently 
by Judge Sulzberger in Common Pleas Court in Philadelphia which not only sets forth the 
differentiating functions of trust companies and banks under the various legislative acts of 
Pennsylvania, but particularly the immunity of trust company stockholders from double 
liability under the act of 1874 applying to banking institutions. Judge Sulzberger holds, 
in an elaborate argument, following out the granting of corporate charters and legislative 
acts, that trust companies are not banking institutions and, therefore, not subject to the 
legislative provisions applying to banking corporations on the question of liability of stock- 
holders. 

Judge Sulzberger announced his decision in dismissing a suit brought by Alexander M. 
DeHaven, receiver of the Union Surety & Guaranty Company, against forty-five stockholders 
of the concern to have them declared liable for double the amount of their holdings at 
the time the company became insolvent, February 29, 1904. Two distributions have been 
made through the Dauphin County Court to creditors and depositors, but there are still 
unpaid debts of $248,551.92 against the company. 

The decision is based upon the act of May 17, 1874, which was cited by counsel for the 
receiver, and reads as follows: 

“All stockholders in banks, banking companies, savings fund institutions and all other 
incorporated companies doing the business of banks or lending or discounting moneys as 
such shall be personally liable for all debts and deposits in their individual capacity to 
double the amount of their capital stock held and owned by each.” 

Judge Sulzberger’s decision holds that while the act was to protect the public against 
loss by the insolvency of banks, trust companies pursuing their ordinary business are not 
banks within the meaning of the statute, and consequently the liability does not lie against 
their stockholders. It is expected that the decision will also apply to savings fund societies 
and similar institutions. 

Judge Sulzberger, in dismissing the suit, went into an elaborate discussion of the 
banking laws. He said: 

“Banks and trust companies are not identified with each other in the popular mind. 
Banks are arcient, trust companies modern. Banks deal primarily with merchants, trust 
companies with all classes, without distinction. Banks lend on personal credit, trust com- 
panies on the security of pledged collaterals. Banks take the risk of the business success 
of mercantile enterprise, while trust companies incur only the risk of a decline in investment 
values. Banks actively promote commerce, while trust companies manage investments. 

“What they have in common is that they both receive deposits, which they put out at 
interest so that dividends of profits may be earned for the shareholders. Even in this 
respect there are important differences between the two. Normally, banks pay no interest on 
deposits; trust companies pay such interest. Banks, under the power to discount, are 
allowed by law to earn interest at a rate somewhat higher than 6 per cent., while trust com- 
panies are limited to the ordinary legal rate of 6 per cent 

“In 1899, when the Union Surety & Guaranty Company was chartered, there was no 
general statute which by its title professed to incorporate trust companies. There was a 
general statute, the act of May 13, 1876, which provided for the incorporation of banks. 
The company in question was not incorporated under the latter act. It did not seek the 
banking privileges conferred by it, but desired privileges inhering in what are known as 
trust companies, and accordingly declared in its certificate that it was formed under the 
act of April 29, 1874, and the several supplements thereto, and that its purpose was ‘insuring 
the owners of real estate, mortgages and others interested in real estate from loss by 
reason of defective titles, liens and incumbrances.’ Of course, the certificate lacked fulness 
and even accuracy, but it slavishly followed the mere wording of the law. 
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“It is shown that in the legislative mind the receiving of deposits and their loan on 
collaterals was not considered banking or, at all events, had ceased so to be considered; that 
to the latter term a special and peculiar sense had attached; that before the establishment of 
the National banking system the distinctive points of banking were the discounting of com- 
mercial paper and the issue of banknotes; that afterward the latter feature was, for the time 
at least, eliminated, and that then the sole peculiar characteristic of a State bank was the 
discounting of commercial paper.” 


TRUST COMPANY TAX BASIS IN NEW JERSEY APPLIES TO | 
NATIONAL BANK SHARES 


The Court of Errors and Appeals at Trenton, New Jersey, has reversed the decision of 
: the Supreme Court in the case known as Heulings Lippincott against Isaac Lippincott, 
collector. The decision thus upset had held that the shareholders in National banks were 
not entitled to be taxed on the same basis as trust companies were taxed under the bank act 
of 1905. 
The bank act provided a method for the taxation of the stock of National and State 
banks in the hands of the holders thereof in practically, if not exactly, the same manner as 
the law then and now enforced taxed the shares of stock in trust companies. As a result of 


the reversal of the Supreme Court’s decision the method for taxation provided by the act of 
1905 will obtain. 


The Court of Errors, in an opinion by Chief Justice Gummere, holds that the construc- 
tion of the act of 1905, in making an assessment of the shares of stock, either of State 
or National bank, against the stockholders, compels the assessor to deduct from the total 
valuation of all shares, not only the assessed valuation of the real property of the bank, : 
but also the total value of all the non-taxable securities held by it. 
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SUCCESSFUL REOPENING OF THE UNION TRUST COMPANY OF 
) PROVIDENCE, R. L. 


The Union Trust Company of Providence, R. I., which suspended October 25, during ; 
the height of the panic, reopened its doors for business May 4 under conditions which were t 
most encouraging. Under the plan of reorganization all deposits of $100 or less were paid 
in full, calling for a disbursement of $445,000. An additional $1,750,000 was required to pay 
the initial dividend of 10 per cent. on all accounts over $100. These demands were met 
without difficulty, as the company had on hand over $7,000,000 in cash as the result of the 
temporary receivership. The withdrawal of $186,000 on the first day of opening was offset 
by new deposits aggregating $185,000. 
The new management is such as to inspire confidence and gives assurance that the 
Union Trust Company will acquire a position of strength and prominence. President 
Rathbone Gardner, who is one of the best known and most popular citizens of the State, 
is a member of the law firm of Gardner, Pierce & Thomley. The active executive officer 
is Vice-President Archibald Loomis, formerly a New York banker, who rendered valuable 
assistance to the receivers during the period of suspension. The election of James M. 
Scott, who was one of the receivers, to the position of vice-president is also commended. 
The capital of the Union Trust Company is $1,500,000; surplus $3,453,184, and deposits 
$14,825,682. In resuming business the announcement was made that the Union Trust 
| Company has discontinued its savings department, which was formerly an important 
branch. There have also been a number of changes in the operation of branches. 
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IN LIFE AND IN DEATH THE TRUST COMPANY IS FAITHFUL 


Trust companies are not infrequently called upon to carry out unusual and strange 
provisions as executor under will and in other legal trusts. When Miss Frances S. Miller 
died, leaving an estate valued at $20,000, she stipulated that the Title Guarantee & Trust 

Company, as executor under will, carry out her request that her ashes be scattered. 
i Faithful to its trust the Title Guarantee & Trust Company recently fulfilled this provision 
of the will. 
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THE REAL CAUSE OF THE 1907 PANIC 


In an able address before the members of the Arkansas State Bankers’ Association 
on “Publicity versus Panic,” Mr. George B. Caldwell, bond officer of the American Trust 
& Savings Bank of Chicago, describes the real underlying cause of the recent panic as due 
to over-expansion of credit rather than to a defective currency system. In arriving at this 
conclusion Mr. Caldwell traces the financial and industrial growth of the country, the 
factors responsible for the periodical visitation of the panic specter. He shows that out of 
eight panics in the last one hundred years only two were due to bad currency and in all bad 
credit was the dominant note of distress. The panic of 1893 resulted in placing our cur- 
rency system upon a gold and stable basis. Mr. Caldwell urges that the lessons of the 
latest panic be heeded and the system of credit adjusted. A greater degree of publicity and 
proper Government supervision of corporate activities is advised as one of the most effective 
means of restoring and preserving confidence. 

Mr. Caldwell is one of the few bankers who has faith in our present currency system 
but is friendly to some safe form of emergency circulation to take the place of Clearing 
House certificates. The policy upon which the American people decide within the next 
four months, in the judgment of Mr. Caldwell, will decide the rate of progress during the 
next few years. If this policy is a disturbing one then restoration will be slow and tor- 
tuous. If they determine in favor of a greater degree of publicity upon which credit and 
investments may be reliably based then confidence will reappear quickly. Speculation as 
an essential vehicle for the larger development of the country’s resources is upheld. Mr. 
Caldwell sees in recent plans for the correction of corporate abuses and a general awakening 
of the public conscience the groundwork for years of continued progress. 


NEW BUILDING OF THE FIRST NATIONAL BANK OF BOSTON 
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MANAGEMENT OF REALTY BY FIDUCIARIES 


FREDERICK VIERLING 
Trust Officer of Mississippi Valley Trust Company, St. Louis 


(Continued from April Issue) 


HE subject for consideration is the “Management of Realty by Fiduciaries,” and, some- 
what particularly, by Missouri fiduciaries. The subject may be looked at from two 
points of view: (1) The practical points of view, the features of which I shall not 
present; and (2) the legal points of view, the features of which that occur to me 
I shall call to the attention of the reader. For convenience, in presenting the legal points 
of view, I shall speak of them under six general heads, as follows: 1. The various kinds 
of fiduciaries. 11. General legal rules applicable to all fiduciaries. 111. Special Missouri 
rules as to various kinds of fiduciaries. tv. Powers of fiduciaries as to sale of realty. 
v. Special remarks as to real estate agents. vi. Legal aspects of some practical questions. 


V. 

The relation of principal and agent is established whenever one person is 
authorized to act for and in the name of another. Anything a person has a 
right to do in his own name, that is not strictly personal, he can authorize another 
to do for him as agent. It is best to create an agency by an agreement in writing, 
though this is not required generally, except in cases affecting the conveyance or 
transfer and encumbering or pledging of property. An agent should always act 
in the name of and for the benefit of his principal. If an agent does not disclose 
that he is acting as such, he may become personally liable on account of the 
particular transaction. An agent employed to purchase property cannot pur- 
chase the property in question for himself; if he does, the law considers him a 
constructive trustee for his principal. An agent must act within the scope of his 
authority. Where the authority is specific, he is restricted to the powers given. 
Where the authority is not specific, his authority may be determined by custom 
general in the employment for which he is engaged; as, for instance, the custom 
among real estate agents in a given community with regard to the taking charge 
of property. Where the agent acts within the scope of his authority, he is not 
personally bound to answer for any default or failure in the transaction; his 
principal only is bound. An agency that is not created for a definite period of 
time, or that is not created subject to revocation only after a given notice, may 
be revoked at any time, unless the agency power is coupled with an interest. 
Death of the principal or agent revokes the agency, unless the power of agency 
is coupled with an interest. Powers are considered coupled with an interest 
where the agent is given an interest in the subject matter of the agency. For 
instance, an attorney-in-fact is usually appointed to transfer shares of stock of 
a corporation on the books of the corporation. Such appointment is made in con- 
nection with the assignment of the shares on the back of the certificate. An- 
other instance is where, in consideration of a loan made upon second mortgage 
on property, the lender is given a power of attorney to collect the rents from the 
property and, after paying taxes and other proper charges, to apply the net 
amounts in payment of interest and principal of the mortgage. 

In Missouri we have a statute (Section 2418) providing that no contract 
for the sale of lands made by an agent shall be binding upon the principal, unless 
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such agent is authorized in writing to make the contract. Our courts have held 
that this provision does not apply to contracts with real estate agents. The dis- 
tinction must be made upon the theory that it is common in our State to place 
realty in the hands of real estate agents for sale without formal agreement in 
writing, and our courts have allowed real estate agents to recover commissions 
on sales made arising out of their efforts without having written authority to offer 
for sale the property sold. 

In Missouri we have a statute applying to cities of population of 300,000 or 
more (now applicable to St. Louis and Kansas City) and found in our session 
acts of 1903, page 161, or in our annotated statutes under Section 1993, pro- 
viding that any person who shall offer for sale any real property without the 
written authority of the owner or his attorney-in-fact shall be deemed guilty of 
a misdemeanor and fined in a sum of not less than $10 nor more than $300. 
This statute was adopted on the recommendation of the Real Estate Exchange 
of St. Louis in order to prevent an agent not employed by the owner from offer- 
ing property by the owner placed in the hands of another agent. 

VI. 

There are a number of practical questions regarding the management of 
realty that have important legal aspects, such as the payment of taxes, making 
repairs, placing insurance, letting and leasing property, charges between life 
tenant and remainder-man and compensation of the fiduciaries. 

The fiduciary, so far as the State or municipality is concerned, is liable for 
taxes against the trust estate. He must see to the payment of taxes against the 
trust estate, and for taxes paid he is entitled to reimbursement out of the trust 
estate. The legal theory seems to be that he is personally liable to the State 
or municipality, with the right of reimbursement out of the fund upon which the 
taxes are assessed. If the fiduciary delays payment of taxes unreasonably and 
thus allows penalties to accrue thereon, he personally is responsible for such 
penalties and in his settlements with his beneficiaries they may question any pen- 
alties that he has paid out of trust funds. However, if the estate is not in funds 
so as to pay taxes in proper time, and he makes such showing, then, of course, he 
is not held responsible for the penalties. All regular annual taxes should be paid 
out of income of the trust funds. As between life tenant and remainder-man it 
is important to see that-such taxes are paid out of the income. Special taxes 
are not always payable out of income. Where a municipality permanently im- 
proves a street in front of property of a trust, such improvement gives increased 
value to the trust property, and in some jurisdictions the special taxes assessed 
for such improvement are payable out of principal of the trust estate, and in 
some jurisdictions such tax is pro-rated by order of court where the question is 
brought up in court. In this State, under decision of our Supreme Court, the 
fiduciary should charge such special tax against the income of the trust estate. 
This is not always fair and on a proper proceeding the court may adjust the 
charge between the life tenant and remainder-man, but without a judicial adjust- 
ment the fiduciary is not authorized to pay such special taxes except out of income. 

Fiduciaries having charge of realty are bound to see that improvements on 
the trust property do not fall into decay. They are required to keep the same 
in reasonably good tenantable order, so that the premises may be occupied and 
produce reasonable and regular income. Fiduciaries, however, must not under- 
take expensive alterations or reconstruction of improvements without special per- 
mission of court. Ordinary repairs are payable out of income of the trust estate ; 
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extraordinary repairs should be paid as may be directed by the court. Of course, 
in trusts not involving rights as between life tenant and remainder-man the 
charging of such payments is immaterial; for instance, where payments are 
ma‘le by the guardian of a minor or by an administrator. All well-drawn trust 
instruments provide for the making of repairs by the trustee, especially in view 
of the old legal rule not allowing trustees to make such repairs out of trust funds, 
unless specially authorized. Instruments creating trusts often authorize the 
trustee to alter or reconstruct buildings, or to remove and erect new buildings. 
In each instance reference must be had to the instrument as the source of author- 
ity, or recourse must be had to an order of court wherein the question is properly 
passed on. Where the trustee, as an investment for the trust estate, purchases 
realty upon which the improvements are in need of repairs necessary to put the 
improvements in good tenantable order, same should be paid out of principal of 
the trust estate; whereas, later repairs should be paid out of income. This rule 
no doubt is based upon the theory that the trustee was able to purchase the prop- 
erty at a less price because repairs were needed than if the property was in 
first-class condition at the time of purchase, and thus the principal of the estate 
out of which the purchase is made is saved the difference on purchase. 

Originally, fiduciaries were not considered as having any right to use trust 
funds to insure improvements on realty of the estate. The life tenant and the 
remainderman were left to do their own insuring. However, at the present 
time a fiduciary would certainly be deemed remiss in his duty if he did not insure 
improvements at least against fire. Some fiduciaries insure against other casual- 
ties, such as a reasonably prudent man would insure his own property against. 


If insurance is taken out by the fiduciary the premiums thereon are payable out 
of the income of the trust estate. It is an important practical question for the 
fiduciary to know if the life tenant and remainder-man are carrying insurance on 
their respective interests in the trust property. If so, it is not necessary for the 
fiduciary also to insure. 


On the death of a person owning realty where the administrator or executor 
is not in charge of the realty the question of apportionment of rent due and unpaid 
at the death of the deceased is an important question. The rule seems to be 
that if the rent was payable and unpaid at the death of the owner, then 
the rent as a debt due the deceased should be collected by the administrator 
or executor and credited the estate as any other debt; and if such rent was not due 
and payable at the date of death of the owner, then the claim for the unpaid 
rent follows the ownership of the property and belongs to the heirs of the de- 
ceased if there is no will, or to his devisees if there is a will. Under this rule 
the rent is not pro-rated between the administrator or executor and the heirs or 
devisees. 

As between life tenant and remainder-man the rule as to apportionment of 
rent is not the same as between administrators or executors and heirs or devisees. 
The rule seems to be that the estate of the life tenant is entitled to the rent accrued 
to the date of death and that the remainder-man is entitled to the rents accruing 
from death of the life tenant. 

Fiduciaries should not lease trust premises for a less sum than can usually 
be obtained for the particular premises, considering the value of the property, 
its desirability and location. The fiduciary must obtain a reasonable rental. 
If in good faith the fiduciary should demand rent that may seem excessive and 
the property thereby remain unproductive, then, nothwithstanding such fact, the 
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fiduciary is not held responsible and the loss of rent is a loss to the estate. 
The fiduciary must be reasonable in his ideas as to rental value, and it would be 
best from time to time to get opinions of experienced persons in fixing such 
values. If a fiduciary allows rents to become in arrear and they might have 
been recovered by proper diligence, then the fiduciary is liable personally for 
loss to the estate; otherwise, not. In leasing trust premises the fiduciary should 
do so upon customary terms and conditions in the locality where the property is 
located. A fiduciary, without express authority, is not authorized to make 
leases to continue beyond the duration of the trust under which he holds the 
premises. In well-drawn instruments fiduciaries are given authority to demise 
and lease trust property for any term or terms however long. Under such power 
the fiduciary can make a lease continuing beyond the life of the life tenant, and 
the property on the termination of the trust would go to the remainder-man, sub- 
ject to the lease placed thereon by the trustee, in the same manner and with like 
effect as if the lease had been placed by the creator of the trust. 

The proper charging to income or principal of expenses of the trust estate 
is required of the fiduciary. This is sometimes a hard problem. The income 
of a trust estate must bear the ordinary expenses of administering the trust. 
For instances, the usual expenses in connection with the filing of annual settle- 
ments in court are properly charged to income. Costs ‘of other legal proceed- 
ings are usually borne by the principal of the estate, except where the proceedings 
are exclusively for the benefit of the life tenant. For instance, a life tenant may 
bring proceedings in court for an order directing the fiduciary to invest a given 
amount in the purchase of a home for use of the life tenant. Such proceedings 
are considered exclusively for the benefit of the life tenant. Costs incident to 
the protection and integrity of the trust are borne by the principal of the estate. 
For instance, where title to trust property should be questioned, the costs of 
defending the title are properly charged to principal, upon the theory that if the 
title of the fiduciary were defeated the entire property in litigation would be 
lost to the estate. Where realty of the trust is encumbered by mortgage lien 
the interest from time to time accruing on the mortgage deed is payable out of 
the income of the trust estate and all payments on account of principal are 
payable out of principal of the trust estate. All increase in value of realty be- 
longing to a trust estate belongs to the principal of the trust estate; likewise, all 
decrease in such value falls upon the principal. This undoubtedly is founded 
upon the idea that as the value increases the rents increase and the life tenant 
gets his benefit by way of increased rental, while if the value decreases the rents 
decrease with resulting loss to the life tenant in rent. 

Where a fiduciary renders special services in the management of his trust 
he is not entitled to extra compensation. For instance, if an attorney should 
render legal services for his trust, he is not entitled to attorney’s fees in addition 
to his usual trustee’s fees; or, where a builder is trustee and he should make im- 
provements upon property of the trust estate by his own labor, he is not entitled 
to pay for his labor, but, of course, he is entitled to be reimbursed for the actual 
cost of materials used in the work. This rule has been held to apply to firms 
of which the fiduciary may be a member. The rule seems severe, but is founded 
‘upon the principle that the fiduciary as such must not deal with himself as an 
individual. In this State the compensation of an administrator or executor is 
fixed by statute at 5 per cent. on the value of the personal estate and proceeds 
of real estate that shall pass through the hands of the representative. The 
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Probate Court allows compensation to guardians and curators of minors and to 
guardians of insane persons on the same basis, though such compensation is not 
expressly fixed by statute. The compensation of receivers is entirely regulated 
by the court under which the receiver is acting. In fixing fees the court will, 
of course, consider the rate of compensation allowed other fiduciaries and make 
its allowance on about the same basis. Our statute as to trustees for convicts 
fixes the compensation of such trustees at 5 per cent. on the funds passing 
through the hands of the trustee. Our Circuit Court in allowing fees of trustees 
under agreements and wills follows this basis and usually allows the same rate 
of compensation, unless in the discretion of the court the amount is out of pro- 
portion for the service rendered in the particular trust. Fiduciaries are usually 
allowed nothing on the value of the real estate in their charge where the real 
estate is not sold and the fiduciary has a reasonable amount of personalty in his 
care upon which commissions may be charged on the above basis. Where, 
however, the trust consists entirely of real estate and compensation on the basis 
stated in the discretion of the court is not adequate for the services rendered by 
the trustee, then the court allows additional compensation determined by it as 
fair in the particular trust. The compensation of an agent is determined by the 
contract of his employment. Where the compensation is not agreed to, the agent 
is entitled to reasonable compensation for services rendered. For collecting rents 
in St. Louis the charges of real estate agents vary from 2% per cent. to 5 per 
cent. with possibly here and there a rare exception. Where a fiduciary has charge 
of the making of repairs to improvements on realty in his charge, he is not al- 
lowed a commission on the cost of such repairs. I am aware that it is quite cus- 
tomary for real estate agents to charge a commission on repairs. Where such 
charge is made without the knowledge and consent of the owner, such charge is 
illegal and the owner is entitled to have the commission refunded. Usually, where 
agents make such charge on repairs, it is done unknown to the owner, by having 
the artisan make a bid of say $100 for work that he would ordinarily charge $90 
for. The owner is charged $100; the artisan receives $90 and the agent keeps 
the $10. This is a legal wrong upon the property owner, unless it is done with 
his knowledge and consent. 
(Conclusion) 


AUTHORITY OF TRUST COMPANIES TO PURCHASE NOTES 


That Pennsylvania trust companies have authority to purchase notes in connection with 
their other business was decided by Judge Frazer, in rendering an opinion in the case of the 
Guardian Trust Company against John W. Grove as indorser on a note in which the right of 
the trust company to carry on a banking business is touched upon. In April, 1905, the In- 
dustrial Coal Company made a promissory note for $2,200, which was indorsed by Grove and 
others. The note was purchased by the trust company before maturity and the maker de- 
faulting in payment, suit was entered against the indorsers. 

In an affidavit of defense Grove made the claim that he was not liable, as he was an ac- 
commodation indorser, and that the proceeds from the sale of the note were credited to the 
coal company. It was also claimed that the trust company in purchasing the note was 
doing a banking business, which was not authorized by its charter and by doing so could 
not recover from the indorsers. 


In his opinion Judge Frazer states that this defense does not seem sound and that the 
trust company could not be held to be doing a banking business; and that while trust com- 
panies in carrying on their business to some extent must transact business that usually 
belongs to banks, when they do so, such transactions cannot be considered as doing a bank- 
ing business. The court orders the rule for judgment for want of a sufficient affidavit of 
defense made absolute. 
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A COMPLETE TEXT OF NEW LAWS ENACTED APPLYING TO 
NEW YORK TRUST COMPANIES 


COMPLETE text of the laws and amendments passed at the last session 
of the New York Legislature, which have received the signature of the 
Governor, and relate particularly to trust companies, is presented herewith 

for the guidance and for reference by trust company. officers. These enactments 
govern investments of capital, surplus, undivided profits and deposits ; the lawful 
money reserve; the powers granted trust companies; duties of directors; provis- 
ions for the deposit of court funds; provision for exemption of security and trust 
funds as debts preferred. New legislation is printed in italics. 

These amendments and new enactments as they are now embodied in the 
State banking and trust company statutes, read as follows: 

Chapter one hundred and twenty-one of the laws of nineteen hundred and 
eight, relative to investments of capital, surplus, undivided profits and deposits of 
trust companies, amends section one hundred and fifty-nine of the banking law to 
read as follows: 

§ 159. Investments of capital, surplus, undivided profits, and deposits.— 
The capital of every such corporation shall be invested in bonds and mortgages 
on unincumbered real property in this State not exceeding sixty per centum of 
the value thereof, or in the stocks or bonds of this State, or of the United States, 
or of any county or incorporated city of this State duly authorized by law to be 
issued. Stocks or bonds constituting a part of the lawful investment of capital of 
any such corporation shall not be valued upon its books or entered in its reports 
to the Superintendent of Banks at a higher price or value than their investment 
value as determined by amortization, after providing in a manner approved by the 
Superintendent of Banks for the gradual extinction of premiums or discounts on 
all such securities so as to bring them to par at maturity. The moneys received 
by any such corporation in trust may be invested in its discretion in the securities 
of the kind in which its capital is required to be invested, or in the stocks or bonds 
of any State of the United States, or in such real or personal securities as it may 
deem proper. No such corporation shall hold stock in any private corporation to 
an amount in excess of ten per centum of the capital, surplus and undivided profits 
of the corporation holding such stock; nor shall. any such corporation hold or own 
stock of another moneyed corporation the par value of which is in excess of ten per 
centum of the total amount of the stock of such other moneyed corporation issued 
and outstanding, provided, however, that this limitation shall not apply to the 
ownership of capital stock of a safe deposit company the vaults of which are’ 
connected with or adjacent to an office of such trust company. (Became a law 
April 13, 1908.) 


The State Banking Department will shortly issue a pamphlet setting forth the methods 
of amortization to be adopted by trust companies for capital investments in compliance with 
this law. 

Chapter one hundred and fifty-two of the laws of nineteen hundred and eight, 
relative to the lawful money reserve of trust companies, amends section one hun- 
dred and sixty-four of the banking law to read as follows: 








304 TRUST COMPANIES 


§ 164. Lawful money reserve.—Every trust company having its principal 
place of business or a branch office for the receipt and payment of deposits in a 
borough in any city in the State which borough had according to the last preced- 
ing State or United States census a population of eighteen hundred thousand 
or over shall at all times have on hand a reserve fund equal to at least fifteen per 
centum of the aggregate of its deposits, exclusive of moneys held by it in trust, 
which are not made payable under the conditions of the trust within thirty days 
and also exclustve of time deposits not payable within thirty days represented by 
certificates showing the amount of the deposit, the date of issue, and the date 
when due and also exclusive of deposits which are secured by outstanding wn- 
matured bonds issued by the State of New York. The whole of such reserve 
fund must consist of either lawful money of the United States, gold certificates, 
silver certificates, or notes or bills issued by any lawfully organized National bank- 
ing association. Every trust company having its principal place of business in a 
borough in any city in the State which borough had according to the last preced- 
ing State or United States census a population of less than eighteen hundred 
thousand which does not maintain a branch office in a borough having a population 
of over eighteen hundred thousand inhabitants according to the last preceding 
State or United States census, shall at all times have on hand a reserve fund equal 
to at least fifteen per centum of the aggregate of its deposits, exclusive of moneys 
held by it in trust, which are not made payable under the conditions of the trust 
within thirty days and also exclusive of time deposits not payable within thirty 
days represented by certificates showing the amount of the deposit, the date of 
issue and the date when due and also exclusive of deposits which are secured by 
outstanding unmatured bonds issued by the State of New York. The whole of 
such reserve fund may, and at least two-thirds thereof must, consist of either law- 
ful money of the United States, gold certificates, silver certificates, or notes or 
bills issued by any lawfully organized National banking association, and the bal- 
ance thereof over and above the part consisting of lawful money of the United 
States, gold certificates, silver certificates, notes or bills issued by any lawfully 
organized National banking association must consist of moneys on deposits sub- 
ject to call in any bank or trust company in this State having a capital of at least 
two hundred thousand dollars or a capital and surplus of at least three hundred 
thousand dollars, and approved by the Superintendent of Banks. Every trust 
company having its principal place of business elsewhere in this State shall at all 
times have on hand a reserve fund equal to at least ten per centum ofits aggre- 
gate deposits, exclusive of moneys held by tt in trust which are not made payable 
under the conditions of the trust within thirty days and also excluswe of time de- 
posits not payable within thirty days represented by certificates showing the 
amount of deposit, the date of issue and the date when due and also exclusive of 
deposits which are secured by outstanding unmatured bonds issued by the State 
of New York. The whole of such last mentioned reserve fund may, and at 
least fifty per centum thereof must, consist either of lawful money of the United 
States, gold certificates, silver certificates, or notes or bills, issued by any lawfully 
organized National banking association; and the balance thereof over and above 
the part consisting of lawful money of the United States, gold certificates, silver 
certificates, notes and bills. issued by any lawfully organized Nationel banking 
association, must consist of money on deposit subject to call in any bank or trust 
company in this State having a capital of at least two hundred thousand dollars 
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or a capital and surplus of at least three hundred thousand dollars and approved 
by the Superintendent of Banks. The amounts to be kept on hand, as above pro- 
vided, shall be called the lawful money reserve. If the lawful money reserve of 
any trust company shall be less than the amount required by this section such 
trust company shall not increase its liability by making any new loans or dis- 
counts otherwise than by discounting bills of exchange, payable on sight or mak- 
ing any dividends of its profits until the full amount of its lawful money reserve 
has been restored. The Superintendent of Banks may notify any trust company 
whose lawful money reserve shall be below the amount herein required to make 
good such reserve, and if it shall fail for thirty days thereafter to make good 
such reserve such trust company shall be deemed insolvent, and may be proceeded 
against as an insolvent moneyed corporation. 


The State Banking Superintendent calls attention to an amendment to the Penal Code. 
The provisions of this section of the banking law as amended took effect April twenty- 
seventh, nineteen hundred and eight, except that prior to July first, nineteen hundred and 
eight, that part of such lawful money reserve above required to consist of lawful money 
of the United States, gold certificates, silver certificates, or notes or bills issued by amy 
lawfully organized National banking association must equal at least five per centum of ihe 
aggregate amount of the deposits of a trust company, if its principal place of business is 
located in zeny city of the State having a population of eight hundred thousand or over, and 
must equal at least three per centum of the aggregate amount of its deposits, if its principal 
place of business is located elsewhere in the State; that on and after July first, nineteen 
hundred and eight, that part of the lawful money reserve above required to cons‘st of 
lawful money of the United States, gold certificates, silver certificates, or notes or bills 
issued by any lawfully organized National banking association must equal at least ten per 
centum of the aggregate amount of the deposits of a trust company, exclusive of moneys 
held by it in trust, which are not made payable under the conditions of the trust within 
thirty days and also exclusive of time deposits not sayable within thirty days represented 
by certificates showing the amount of deposit, date of issue and date when due, if its 
principal place of business or a branch office for the receipt and payment of deposits is 
located in a borough in any city in the State, which borough had according to the last pre- 
ceding State or United States census a population of eighteen hundred thousand or over, 
and must equal at least seven and one-half per centum of the aggregate amount of its de- 
posits, exclusive of moneys held by it in trust, which are not made payable under the 
conditions of the trust within thirty days and also exclusive of time deposits not payable 
within thirty days represented by certificates showing the amount of the deposit, the date 
of issue and the date when due, if its principal place of business is in a borough in any 
city in the State, which borough had according to the last preceding State or United 
States census a population of less than eighteen hundred thousand, and such trust company 
does not maintain a branch: office in a borough having a population of over eighteen hundred 
thousand inhabitants according to the last preceding State or United States census, and 
must equal at least four per centum of the aggregate amount of its deposits, exclusive of 
moneys held by it in trust, which are not made payable under the conditions of the trust 
within thirty days and also exclusive of time deposits not payable within thirty days repre- 
sented by certificates showing the amount of the deposit, the date of issue, and the date when 
due, if its principal place of business is located elsewhere in the State; provided, however, 
that on and after February first, nineteen hundred and nine, the entire amount of such part 
of said reserve must be at all times maintained and kept on hand as above required. 


Chapter one hundred and ninety-four of the laws of nineteen hundred and 
eight, relating to branch offices of trust companies, amends section one hundred 
and fifty-six of the banking law to read as follows: 

§ 156. Powers of Corporation.—Upon the filing of any such certificate of 
authorization of a trust company, the persons named therein and their successors 
shall thereupon and thereby become a corporation and in addition to the powers 
conferred by the general corporation law and the stock corporation law, shall 
have power: 
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1. To act as the fiscal or transfer agent of any State, municipality, body 
politic or corporation; and in such capacity to receive and disburse money, to 
transfer, register and countersign certificates of stock, bonds or other evidences 
of indebtedness, and to act as agent of any corporation, foreign or domestic, for 
any lawful purpose. 

2. To receive deposits of trust moneys, securities and other personal 
property from any person or corporation, and to loan money on real or personal 
securities. 

3. To lease, hold, purchase and convey any and all real property necessary 
in the transaction of its business, or which the purposes of the corporation may 
require, or which it shall acquire in satisfaction or partial satisfaction of debts 
due the corporation under sales, judgments or mortgages, or in settlement or 
partial settlement of debts due the corporation by any of its debtors. 

4. To act as trustee under any mortgage or bonds issued by any municipal- 
ity, body politic or corporation, and accept and execute any other municipal or 
corporate trust not inconsistent with the laws of this State. 

5. To accept trusts from and execute trusts for married women, in respect 
to their separate property, and to be their agent in the management of such 
property or to transact any business in relation thereto. 

6. To act under the order or appointment of any court of record as guard- 
ian, receiver or trustee of the estate of any minor, and as depositary of any 
moneys paid into court, whether for the benefit of any such minor or other person, 
corporation or party. 

7. To take, accept and execute any and all such legal trusts, duties and 
powers in regard to the holding, management and disposition of any estate, real 
or personal, and the rents and profits thereof, or the sale thereof, as may be 
granted or confided to it by any court of record, or by any person, corporation, 
municipality or other authority; and it shall be accountable to all parties in inter- 
est for the faithful discharge of every such trust, duty or power which it may 
so accept. 

8. To take, accept and execute any and all such trusts and powers of what- 
ever nature or description as may be conferred upon or intrusted or committed to 
it by any person or persons, or any body politic, corporation or other authority, 
by grant, assignment, transfer, devise, bequest or otherwise, or which may be 
intrusted or committed or transferred to it or vested in it by order of any court 
of record, or any surrogate, and to receive and take and hold any property or 
estate, real or personal, which may be the subject of any such trust. 

9. To purchase, invest in and sell stocks, bills of exchange, bonds and mort- 
gages and other securities; and when moneys or securities for moneys are bor- 
rowed or received on deposit, or for investment, the bonds or obligations of the 
company may be given therefor, but it shall have no right to issue bills to cir- 
culate as money. 

10. To be appointed and to accept the appointment of executor of or trustee 
under the last will and testament, or administrator with or without the will 
annexed, of the estate of any deceased person, and to be appointed and to act 
as the committee-of the estates of lunatics, idiots, persons of unsound mind and 
habitual drunkards. 

11. To exercise the powers and possess the privileges conferred on banks 
and individual bankers by sections fifty-five and fifty-six of this chapter, subject 
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to the restrictions contained in said sections. No such corporation shall have 


any right or power to make any contract, or to accept or to execute any trust 
whatever, which it would not be lawful for any individual to make, accept or 
execute. No loan exceeding in amount one-tenth of its capital stock shall be 
made by any such corporation, directly or indirectly, to any director or officer 
thereof and no loan to such director or officer shall be made without the consent 
of a majority of the directors. No such corporation shall transact its ordinary 
business by branch office in any city not named in its certificate of incorporation 
or charter as the place where its business is to be transacted. No trust company 
shall open a branch office without first having obtained the written approval of 
the Superintendent of Banks to the opening of such branch office, which written 
approval may be given or withheld in his discretion, and shall not be given by 
him until he has ascertained to his satisfaction that the public convenience and 
advantage will be promoted by the opening of such branch office; and, provided 
further, that no trust company in this State, or any officer or director thereof, 
shall open or maintain a branch office, unless the capital of such trust company 
actually paid in cash shall exceed the amount required by the law under which it 
was incorporated by the sum of one hundred thousand dollars for each branch 
office so opened or maintained. Every trust company and every such officer or 
director opening a branch office without such written approval shall forfeit to the 
people of the State the sum of one thousand dollars for every week during which 
any branch office shall be maintained without such written approval. No foreign 
corporation shall have or exercise in this State the power to receive deposits of 
trust moneys, securities and other personal property from any person or corpora- 
tion or any of the powers specified in subdivisions one, four, five, six, seven, eight, 
ten and eleven of this section, nor have or maintain an office in this State for the 
transaction of, or transact directly or indirectly, any such or similar business. 
This act became a law April thirtieth, nineteen hundred and eight. The provisions 
with regard to branches of trust companies took effect immediately, except that any trust 
company then having branches whose capital paid in cash does not equal the amount above 
provided for shall, within six months from the time this act takes effect, either increase 
its paid-in capital stock to the amount hereby required, or reduce the number of its 


branches to the number permitted by this act. 

Chapter one hundred and twenty of the laws of nineteen hundred and eight, 
relative to the oaths and qualifications of directors of trust companies, amends 
section one hundred and sixty-one of the banking law to read as follows: 

§ 161. Directors.—The affairs of every such corporation shall be managed 
and its corporate powers exercised by a board of directors of such number, not 
less than thirteen nor more than thirty, as shall from time to time be prescribed 
in its by-laws. The number of directors necessary to form a quorum for the 
transaction of business may be fixed by the organization certificate, or the by- 
laws; such quorum shall not be less than one-third of such number of directors, 
and in no case less than seven. No person can be a director who is not the holder 
of at least ten shares of the capital stock of the corporation; and every person 
elected to be a director, who after such election shall hypothecate, pledge or 
cease to be the owner in his own right of the amount of stock aforesaid, shall 
cease to be a director of the corporation, and his office shall be vacant. The 
persons named in the organization certificate, or such of them respectively, as 
shall become holders of at least ten shares of such stock, shall constitute the 
first board of directors, and may add to their number not exceeding the limit of 


er an 


2 I AGA PENI POE BRE TEAL MOT IES 


amie en 


Le eS ee NRE 


| 
j 
: 





308 TRUST COMPANIES 





thirty, and shall severally continue in office until others are elected to fill their 
respective places. Within six months from the time when such corporation shall 
commence business, the first board of directors shall classify themselves by lot 
into three classes, as nearly equal as may be. The term of office of the first class 
shall expire on the third Wednesday of January next following such classification ; 
the term of office of the second class shall expire one year thereafter; and the 
term of office of the third class shall expire two years thereafter. At or before 
the expiration of the term of the first class, and annually thereafter, a number 
of directors shall be elected equal to the number of directors whose term will then 
expire who shall hold their offices for three years or until their successors are 
elected. Such election shall be held at the office of the corporation and at such 
time and upon such public notice not less than ten days, by advertisement in at 
least one newspaper approved by the Superintendent of Banks published in the 
city where such corporation is located, as shall be prescribed in the by-laws. In 
case of failure to elect any director on the day named, the directors whose terms 
of office do not that year expire may proceed to elect a number of directors equal 
to the number in the class whose term that year expires, or such number as may 
have failed of re-election. The persons so elected, together with the directors 
whose terms of office shall not that year expire, shall constitute the board of 
directors until another election shall be held according to law. Vacancies occur- 
ring in the intervals of election shall be filled by the board. Each director when 
appointed or elected shall take an oath that he will, so far as the duty devolves 
on him, diligently and honestly administer the affairs of such corporation and will 
not knowingly violate, or willingly permit to be violated, any of the provisions of 
law applicable to such corporation, and that he is the owner in good faith and in 
his own right, of the number of shares of stock required by this section, sub- 
scribed by him or standing in his name on the books of the corporation, and that 
the same is not hypothecated or in any way pledged as security for any loan or 
debt and, in case of re-election or reappointment, that such stock was not 
hypothecated, or in any way pledged as security for any loan or debt during his 
previous term. Such oath shall be subscribed by the director making it, and 
certified by the officer before whom it is taken, and shall be immediately trans- 
mitted to the Superintendent of Banks and filed and preserved in his office. 
(Became a law April 13, rgo8.) 

Chapter one hundred and eighty-four of the laws of nineteen hundred and 
eight, relative to the powers of trust companies, amends sections one hundred and 
fifty-seven and one hundred and fifty-eight of the banking law to read as follows: 

§ 157. May Be Administrator, Guardian or Trustee.—When any such 
corporation is appointed executor in any last will or testament, the court or officer 
authorized to grant letters testamentary in this State shall, upon the proper appli- 
cation, grant letters testamentary thereon to such corporation. When application 
is made to any court or officer having authority to grant letters of administration 
with the will annexed, upon the estate of any deceased person, and there is no 
person entitled to such letters who is qualified, competent, willing and able to 
accept such administration, such court or officer may, at the request of any party 
interested in the estate, grant such letters of administration with the will annexed, 
to any such corporation. Any court or officer having authority to grant letters 
of guardianship of any infant may, upon the same application as is required by 
law for the appointment of a guardian of such infant, appoint any such corpora- 
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tion as guardian of the estate of such infant. Any court having jurisdiction to 
appoint a trustee, guardian, receiver or committee of the estate of a lunatic, idiot 
or habitual drunkard, or to make any fiduciary appointment, may appoint any 
such corporation to be such trustee, guardian, receiver or committee, or to act 
in any other fiduciary capacity. <All moneys brought into court by order or judg- 
ment of any court of record may be deposited with any such corporation, that has 
been designated by the Comptroller of the State of New York, as provided by the 
code of civil procedure. (Became a law April 29, 1908.) 

§ 158. No Security Required; Trust Fund Debts Preferred.—No bond or 
other security, except as hereinafter provided, shall be required from any such 
corporation for or in respect to any trust, nor when appointed executor, adminis- 
trator, guardian, trustee, receiver, committee or depositary. All investments of 
money received by any such corporation and by any trust company chartered by 
special act, prior to May eighteenth, eighteen hundred and ninety-two, in either 
of such characters, shall be at its sole risk, and for all losses of such money the 
capital stock, property and effects of the corporation shall be absolutely liable, 
unless the investments are such as the courts recognize as proper when made 
by an individual acting as trustee, executor, administrator, guardian, receiver, 
committee or depositary, or such as are permitted in and by the instrument or 
words creating or defining the trust. If dissolved by the Legislature or the court, 
or otherwise, the debts due from the corporation as such executor, administrator, 
guardian, trustee, committee or depositary shall have the preference. The court 
or officer making such appointment may, upon proper application, require any 
corporation which shall have been so appointed to give such security as to the 
court or officer shall seem proper, or upon failure of such corporation to give 
security as required, to remove such corporation from and to revoke such 
appointment. Such court or officer may make orders respecting such trusts 
and require the corporation to render all accounts which such court or officer 
might lawfully require if such executor, administrator, guardian, trustee, receiver, 
committee or depositary were a natural person. Whenever any such corporation 
shall be designated by the Comptroller of the State of New York as a depositary 
for funds and moneys paid into court, before receiving any such deposit, it shall 
give to the people of the State a bond in the form and manner, as provided by 
section seven hundred forty-six of the code of civil procedure. (Became a law 
April 29, 1908. ) 


The amendments contained in the foregoing sections were not among the changes 
recommended by the Banking Department. 


NEW RESERVE LAW ENACTED FOR MASSACHUSETTS 


The trust company reserve bill, published in full in the April issue of Trust Com- 
PANIES, was signed by the Governor on May 13th and is now a law. It takes effect Jan- 
uary I, 1909. This law requires trust companies located in Boston to maintain a_ total 
cash reserve of 20 per cent., of which 8 per cent. must be in cash; 12 or 8 per cent. in 
banks and 4 per cent. in Massachusetts bonds. Reserve trust companies are created by! 
this act, which shall mairtain 10 per cent. in cash and fo per cent. in bank. Country trust 
companies are reqr‘red to have 6 per cent. in cash; 9 or 6 per cent. in banks, and 3 per 
cent. in Massachusetts bonds. 
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APPOINTMENT OF THIRD DEPUTY BANK SUPERINTENDENT 


In view of the many new laws and amendments enacted at the recent session of the 
New York Legislature regulating the business of banks and trust companies, there is special 
interest attached to the appointment of O. H. Cheney of the law firm of Cheney, Schenck 
& Stockell, to the newly created office of Third Deputy Superintendent of the New York 
State Banking Department. In making this appointment Mr. Clark Williams, the State 
Bank Superintendent, had in view the special qualifications required to conduct examina 
tions in the metropolitan district in strict accordance with the letter and spirit of the 
newly devised laws. Mr. Cheney has charge of the New York City office at 52 Broadway. 
His comb‘ned legal training and banking experience specially qualify him for the duties of 
the new office. 

Mr. Cheney is a charter mem- 
ber of the w York chapter of 
the American Institute of Bank- 
ing, in which he has taken an ac- 
tive interest. He comes from the 
New Hampshire branch of the 
famous New England Cheney 


family \fter attending the Uni- 
versity of Michigan he became 
connected with one of the Na- 
tional banks of this city \fter 


ten years’ experience in this field 
Mr. Cheney turned his attention 
more particularly to banking law 
and obtained his degree in 1897 
from the New York University 
Law School. He was president 
of his class and made a specialty 
of law applying to banking and 
finance. After being admitted to 
the bar he became senior mem 
ber of the firm of Cheney, 
Schenck and Stockell. 

Although Superintendent Clark 
Williams will continue to devote 
the. attention to the metropol’tan 
district which its importance de- 
mands, the more immediate duties 
of conducting the examinations 
from the -New York City office 
will devolve upon Third Deputy 
Cheney. The character of - this 
appointee is another assurance 
that Superintendent Clark Wil- 


oO. H. CHENEY liams will maintain a high stand- 
Appointed Third Deputy Bank Superintendent of New York ard in the administration of the 
Banking Department State banking department. 





SYRACUSE TRUST COMPANIES JOIN CLEARING HOUSE 


The Syracuse Trust Company and the Trust & Deposit Company of Onondaga have 
joined the Syracuse Clearing House Association. Heretofore the Syracuse Trust Company 
cleared through the Commercial National Bank and the Trust & Deposit Company through 
the State Bank. The trust companies decided upon this move on the ground that it would 
place them in a much more independent position if they did their own clearings. It is 
stated that the two savings banks of Syracuse also contemplate applying for admission, thus 
making the organization under the auspices of the Clearing House complete. 
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THE FARCICAL CONGRESSIONAL CURRENCY DEBATE 


Fi ER many months of debate Congress adjourns without having enacted 
any reform in the currency system. The authorization of a currency com- 
mission is, therefore, the only practical outcome at this session. The 

members of this commission will, however, embrace only representatives of both 
branches of Congress. 


No problem presenting itself to Congress for legislation demands such tech- 
nical knowledge which may be acquired by experience alone as that of ef- 
fecting a reform of the banking and currency laws of the country. There 
are comparatively few men in either branch of Congress who have acquired an 
intimate working knowledge of the banking and currency requirements of this 
country. They are in the main lawyers, politicians and experts in the science 
of controlling delegates and State or Congressional conventions. The fact that 
the standard of intelligence regarding currency and banking needs in the Senate 
and House of Representatives is astonishingly low has been exemplified during 
the session of Congress now drawing to a close. This exhibition of what might 
be termed “illiteracy” in our national legislative chambers would be pardonable 
if the controlling party had shown an inclination and willingness to call upon 
practical bankers for advice and be guided by their suggestions. Senator Aldrich 
has not added laurels to his reputation as an authority on currency reform by 
the introduction of the emergency bill which bears his name as author. The 
Fowler bill has been properly characterized as the product of an academic mind 
rather than that of a practical currency reform authority. The various amend- 
ments introduced in both the Senate and House have only added confusion and 
viciousness to the proposals. 


It is a pity that Congress, during this session as in the past, continues to 
ignore the clear-cut and authoritative proposals advanced by the bankers of this 
country. The Currency Commission of the American Bankers’ Association not 
only represents in its personnel the strongest and clearest intellects in the banking 
profession, but likewise reflects and harmonizes the varying sentiment of the 
different sections of the country. Senator Aldrich ignored their recommendations 
in presenting his bill. Congressman Fowler, ambitious to pose before the coun- 
try as an inspired prophet and seer on matters of currency and banking, evolves 
a scheme of revision which no practical banker or man of affairs approves. In 
view of such arbitrary disregard of the real currency and banking requirements 
it is not surprising if banking interests will generally breathe a sigh of relief if 
Congress adjourns in a deadlock and fails to evolve some emergency relief scheme 
which in operation may prove immeasurably worse than no additional legislation. 


On questions affecting the circulating medium the interests of bankers and 
the public are identical. This condition the members of Congress, who are 
sensitive regarding their political prospects, cannot or will not understand. It 
may be the fault of our legislative or political system, but the fact remains that 
in matters affecting currency reform, this country is at the mercy of Senate and 
House leaders whose familiarity with the subject is at best academical and who 
arrogantly assume to have a more profound knowledge than the bankers and 
practical economists who have reaped their learning from actual experience. 
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RENEWED STRENGTH IN THE INVESTMENT SITUATION 


Investment conditions have been greatly strengthened by the developments of the 
past month and the outlook is propitious for continued improvement in the bond market. 
With the heavy new capital issues of April, the total volume of securities authorized since 
January 1 exceeds $525,000,000, against some $850,000,000 brought out during the cor- 
responding months of 1907. The best of these issues have been pretty well taken care of, 
and the attitude of the great issuing bankers has been distinctly conservative in refusing 
to offer anything but high-grade securities, and those only in lots for which there is a 
wll-defined market demand. The great success of the Pennsylvania loan flotation in this 
country and Europe, with the continued demand for the bonds at a premium of some five 
points above the issuing price, together with the quiet absorption of bonds by private in- 
vestors, have been the characteristic features of the improvement here. The other factors 
include—the phenomenal ease in money, due to the accumulation of a surplus by New York 
banks which has only once been exceeded in their history; the great strength of the West, 
which was the weak point in the situation during the panic of 1893, but which has since 
grown enormously wealthy and now represents a great profit-earning capacity; the un- 
questioned soundness of the currency and the relative strength of the Treasury’s position, 
which is abundantly fortified to meet the demands of the summer and fall; pressure of 
loanable funds from all quarters which are offered in sufficient volume to indicate that the 
New York money market may this year escape the usual vicissitudes of an acute fall 
stringency; and very favorable reports from the crop region, with an indicated yield of 
winter wheat approximating 425,000,000 bushels. These considerations have led to a well- 
founded belief that the after effects of the panic of 1907 will not be nearly so disastrous 
as those which followed the disturbance of either 1893 or 1873. 

At no time within the last decade has the investment inquiry in America been more 
intelligent or more exacting than it is to-day. It demands the best and will be satisfied with 
nothing less. While there are indications that the European markets will soon bid for 
further issues of American bonds, there is reason to believe that the improvement in con- 
ditions here will materially broaden the home inquiry, with a further enhancement of values 
to a level which will show a smaller investment return than that now prevailing. Not 
withstanding the marked advance of the last month, we believe that American bonds still 
offer good opportunities for the advantageous employment of capital, and that in the case 
of the highest grade issues, prevailing quotations are still reasonable. With bright crop 
prospects, distinctly easy money, and the introduction of economies in every part of railroad 
and corporation expenditure, the future of American securities ought to interest every 
shrewd observer of investment conditions the world over.—E-tracts from Knauth, Nachod 
& Kiihne Monthly Letter. 


HOW TO INVEST MONEY 


George Garr Henry, vice-president of the Guaranty Trust Company of New York, is 
the author of a recently published book in which he devotes his attention to describing the 
essential principles which govern the proper and safe investment of money. In nine sub- 
divisions Mr. Henry dwells on general principles of investment, railway mortgage bonds, 
railroad equipment bonds, real estate mortgages, industrial bonds, municipal bonds, public 
utility bonds, stocks and market movements of securities. 

Mr. Henry covers a wide range of subjects on investments, but he handles them in a 
masterly and practical manner. 


APPRECIATION IN STOCK VALUES 


On May 18 the average price of twenty railroad stocks and twelve industrials reached 
the highest point since the panic, representing a gain in market value of $646,627,604 for 
the railroads and $567,107,380 for the industrials. Among the railroads the leading stocks 
are those of Union Pacific, Northern Pacific, Southern Pacific, Pennsylvania and Great 
Northern. 
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SUMMARY OF RECENT STATE BANKERS’ CONVENTIONS 


Kansas Bankers Meet at Kansas City 

The twenty-first annual convention of the 
Kansas Bankers’ Assiciation at Kansas City, 
Kan., was the most successful in its history, 
There were a number of splendid addresses 
by well-known bankers. Vice-President P. 
I. Bonebrake of the Central National Bank 
of Topeka, presented an interesting recipe 
of a “Home-Made Currency.” Treasurer 
Thornton Cooke of the Fidelity Trust Com- 
pany of Kansas City, Mo., described the 
present status of the express money order 
controversy. C. L. Brokaw of the Com- 
mercial National Bank of Kansas City, Kan., 
presented an able study in investments. 
Chief Justice W. A. Johnston of the Kansas 
Supreme Court gave a notable address on 
“Government by Public Opinion.” President 
W. B. Ridgely of the National Bank of Com- 
merce of Kansas City, formerly Comptroller 
of Currency, advocated and described the 
central bank idea in currency reform. 


Addresses Delivered at Arkansas Bankers’ 
Meeting 

The bankers of Arkansas held their annual 
gathering at Little Rock, May 12 and 13. 
The features of the program were addresses 
by President L. A. Goddard of the Fort 
Dearborn National Bank of Chicago on 
“Patriotism and Finance”; by George B. 
Caldwell, bond manager of the American 
Trust & Savings Bank of Chicago on “Pub- 
licity and Panics”; Franklin L. Johnson of 
the Mercantile Trust Company of St. Louis 
on “Work of American Institute of Bank- 
ing”; Charles R. Breckinridge, president of 
the Arkansas Valley Trust Company of Fort 
Smith on “Some Facts of Russian Finance,” 
and Wm. M. Kavanaugh, president of the 
Southern Trust Company of Little Rock on 
“Our Need for a State Banking Law.” 


Convention of Mississippi Bankers 

The twentieth annual convention of the 
Mississippi Bankers’ Association at Brook- 
haven was notably successful. Lynn H. 
Dinkins, president of the Interstate Banking 
& Trust Company of New Orleans, delivered 
an interesting address. Dr. P. H, Saunders, 
president of the Commercial Bank & Trust 
Company of Laurel, Miss., spoke on “A 
Line of Credit.” Mr. H. M. Street of 
Meridian spoke on “Legislatures and Legisla- 
tion.” Mr. E. D. Smith of Columbia, S. C., 
devoted himself to the subject of “The 
Bankers’ Interest in Cotton.” 


South Carolina Bankers’ Association 


The eighth annual meeting of the South 
Carolina Bankers’ Association in Columbia 
was successful from every viewpoint. In his 
address the president of the Association, W. 
D. Morgan, dwelt upon the necessity of a 
law defining legal reserves for the banks 
and trust companies of the State. He re- 
ported that the 233 State banks and trust 
companies have a total capital of $9,061,713; 
surplus and profits of $4,317,000, and total 
deposits of $30,749,000. Following the presi- 
dent’s address an exceptionally strong pre- 
sentation of “Principles of Sound Banking” 
was made by President John F. Ficken of 
the South Carolina Loan & Trust Company 
of Charleston. Mr. Ficken complimented the 
bankers of New York City for their atti- 
tude during the panic. An address of great 
interest was made by Cashier A. P. Coles of 
the Central Bank & Trust Corporation of 
Atlanta on “Politics in Banking.” 


Convention of New Jersey Bankers 

The fifth annual ‘convention of the New 
Jersey Bankers’ Association was held at 
Atlantic City and special interest centered 
in the addresses delivered. The address by 
J. Shirley Eaton of New York City on 
“Higher Education for Preparation of Bank- 
ers” was a masterly treatment of the subject. 
Alexander Gilbert of the New York Clearing 
House Association devoted his address to 
the reasons for the recent panic and a re- 
view of proposed currency legislation. A. 
W. Rankin of the National Surety Company 
spoke on burglary insurance. Another ex- 
position of the currency question was made 
by Robert D. Kent. An interesting discus- 
sion on savings departments fer National 
banks concluded the first day’s session. At 
the banquet in the evening a number of 
splendid orations were delivered. The pro- 
ceedings of the second day included the ad- 
dress of the president of the Association, 
reviewing recent events and the various cur- 
rency plans proposed; reports by various 
standing committees and election of officers. 
William C. Heppenheimer, president of the 
Trust Company of New Jersey, was elected 
president for the ensuing year. 


C. R. Dunn has been elected treasurer of 
the Union Trust Company of Detroit, suc- 
ceeding the late Elwood T. Hance. A. C. 
Larg has been promoted from auditor to as- 
sistant secretary. 


engi 7 


ge errr o nea Aa eed are 








ee 








314 TRUST COMPANIES 


Missouri Bankers’ Association 

An exceptionally interesting program was 
prepared for the annual meeting of the 
Missouri Bankers’ Association held May 20 
and 21, at Joplin. The addresses included 
the following: “General Banking Interests” 
—Col. J. D. Powers, vice-president Third 
National Bank, Louisville; president Ameri- 
can Bankers’ Association; “Government 
Regulation as a Conservative Influence’— 
Prof. James T. Young, Ph.D., director 
Wharton School of Finance and Commerce, 
University of Pennsylvania, Philadelphia; 
“Banking in Missouri—A Review”—Hon. 
John E. Swanger, Secretary of State, Jeffer- 
son City; “Bills of Lading’—Francis B. 
James, chairman of Commission on uniform 
State Laws, Cincinnati; “The Importance of 
a Last Will and Testament”—Virgil M. Har- 
ris, trust officer, Mercantile Trust Company, 
St. Louis. Immediately following the latter 
address Mr. Harris conducted a discussion 
on practical legal questions, which was es- 
pecially ‘nteresting to the trust company rep- 
resentatives in attendance. 


Louisiana Bankers in Annual Convention 


The annual convention of the Louisiana 
Bankers’ Association was held in New Or- 
leans May 5 and 6, with Vice-President 
Charles Janvier of the Canal Louis‘ana 
Bank & Trust Company in the chair. Col- 
onel Robert J. Lowry of Atlanta delivered a 
strong address on timely subjects. There 
was also a lively discussion at the opening 
session on necessary legislation. Governor- 
elect J. Y. Sanders and State Bank Exam- 
iner W. L. Yound delivered addresses at 
the second day’s session. Officers elected 
are: President, Peter Youree of Shreve- 
port; vice-president, R. N. Sims of Donald- 
sonville ; secretary, L. O. Broussard of Abbe- 
ville; treasurer, L. M. Pool, New Orleans. 


STATE CONVENTION DATES 


Association Place Date. 
Texas Fort Worth June 4-5-6 
Massachusetts North Adams June 10-11 
West Virginia Charleston June 11-12 
Georgia Brunswick June 11-12 
Iowa Sioux City June 11-12 
Maine Waterville June 20 
Virginia Hot Springs June 18-19-20 


Washington North Yakima June 18-19-20 
North Carolina Moorehead City June 24-25-26 


Oregon Salem June 26-27 
Ohio . ‘Thousand Isls. Julv 6-11 
South Dakota Deadwood July 8-9 

New York Thousand Isls. July 9-10 
Wisconsin Milwaukee July 15-16 
North Dakota Bismarck July 16-17 
Minnesota Duluth July 23-24 
Bank Clerks Providence July 23-24-25 
Montana Billings July 27-28 
Maryland Baltimore Sept. 23-24-25 


Trust Company Growth in the Canadian 
Northwest 


As evidence of their conservative manage- 
ment and stability of organization the trust 
companies of Canada passed through recent 
disturbances without a single suspension or 
impairment of business. This is especially 
true of trust companies established in the 
Canadian Northwest. The principal func- 
tions of the trust companies in these prov- 
inces, aside from acting as fiduciaries and 
management of trust estates is the invest- 
ment of the funds of clients in mortgages on 
cultivated farm lands. The Standard Trusts. 
Company, with its principal office in Winni- 
peg, Manitoba, which recently completed its 
fifth year, has been exceptionally successful 
in this recognized branch of trust company 
activity. It has an authorized capital of 
$1,000,000 of which $500,000 is subscribed, 
$172,174 paid up and a reserve fund of 
$40,000. An _ interesting review of the 
growth of the company and its latest finan- 
cial statement was presented at the annual 
meeting held April 20. The assets include 
for capital account, mortgages on real estate, 
$218,208, trusts, estates, guaranteed and 
agency accounts $821,445.25 with cash on 
hand and in banks $15,290 and assets of es- 
tates and trusts under administration $946,- 
663. Within the short period of the 
company’s existence it has been accorded the 
administration of 116 distinct estates, of 
which 83 were administratorships. 

In his annual address to the stockholders 
the president, J. T. Gordon, M. P. P., called 
attention to the excellent earnings of the 
company notwithstanding the general uwun- 
settled conditions. The earnings show an 
average of 8-11 per cent. on mortgage in- 
vestments and 15% per cent. earned on capi- 
tal with 25 per cent. of the capital put aside 
in reserve. At the meeting of the directors 
the following officers were elected: J. T. 
Gordon was re-elected president; Willianr 
Whyte first vice-president, William Harvey 
second vice-president and managing director 
and W. E. Lugsdin secretary-treasurer. 


Bank Clearings Favorable 


During the week ending May 16, largely 
as a result of the heavy stock speculation 
here, the country’s bank clearings showed a 
considerably heavier total than in the earlier 
weeks of the year, while compared with a 
year ago there was a decline of only 10 per 
cent., instead of the 25 and 30 per cent. losses: 
shown before this month. 








\} 
i 








TRUST COMPANIES 


Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columns of TRUST COMPANIES will be 
inserted for publication at rates which will be sent 
on application. 


Insertions of meetings, dividends, statements 
organizations, etc., at special rates for each insertion. 


ubscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 cents 
Subscriptions payable in advance. Foreign Sub- 
criptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


| New York Cily : 


Clearing Away the Wreckage of Last 
October 


The recent marked advance in security 
values and stimulated activity on the New 
York Stock Exchange is serving to facili- 
tate various plans for the reopening of sus- 
pended banks, and for the successful liqui- 
dation of the institutions which have been 
placed in the hands of-receivers for liquida- 
tion. The depositors of the National Bank 
of North America have received an initial 
dividend of 25 per cent. and ample assur- 
ances are forthcoming that all remaining lia- 
bilities will be canceled. The Comptroller 
of Currency has also authorized a dividend 
of 25 per cent. for the depositors of the 
New Amsterdam National Bank. 

Bank ng conditions have improved won- 
derfully in this city during tne last fort- 
night. The Knickerbocker Trust Company 
announces that the business of the company, 
‘since resumption on March 26, has been so 
satisfactory that the next two payments, 
payable under the plan of reorganization on 
June 26 and September 26, respectively, will 
be paid in advance on June 1. The company 
will, therefore, be prepared to disburse about 
$2,500,000 on that date. The Hamilton Bank 
also announces an advance payment to its 
depositors. 

As the result of a recent summary of as- 
sets and liabilities of all banking institu- 
tions in New York City, which suspended 
since last October, it may be stated with 
authoritative assurance that all deposit lia- 
bilities are fully protected and that there is 
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no institution which will not be able to meet 
all demands. In addition to the bank re- 
sumptions announced several months ago 
there is assurance that the Mechanics & 
Traders’ Bank, with its many branches, will 
soon reopen for business. The Brooklyn 
Bank is also to reopen. The Williamsburg 
Trust Company is likewise soon to be num- 
bered among going concerns, if pending plans 
are successfully matured. 


New York City May Appoint Trust Com- 
pany as Registrar and Fiscal Agent 
The exceptional facilities devised by trust 
companies acting as registrar and financial 
agent for municipalities has induced many 
cities, large and small, to designate trust 
companies to act in such capacities. This 
designation of a trust company not only of- 
fers the highest possible degree of protection 
to a municipality in issuing its bonds, but 
prevents over-issue, forgery and fraud. It 
also obviously enhances the value of such 
municipal bonds in the estimation of inves- 
tors in this class of securities. The success 
which a number of trust companies have 
achieved in this direction indicates that trust 
companies will soon dominate in this field. 
In New York City the Columbia Trust Com- 
pany and in Boston the City Trust Company 
have made exceptionally fine records in 
handling this kind of business. As a re- 
sult of the success of this plan it is stated 
that the City of New York will designate a 
trust company to act as registrar and agent 
in issuing its bonds. No doubt such a step 
would increase the value of New York City 

bonds. 


Plaza Trust Company to be Organized 


A new trust company, which will be known 
as the Plaza Trust Company, is in process 
of organization, and will be established in 
the Plaza Hotel, at Fifty-ninth street and 


Fifth avenue, in the near future. W. C. 
Farnsworth of Harrisburg, Pa., is to be 
president; J. B. Large, first vice-president ; 
David Meinzesheiner, second vice-president ; 
E. K. Wheeler, secretary; G. M. Meinzes- 
heiner, treasurer, and Mark Potter, trust 
officer. It is said that the new institution 
will be open both day and night. 


Trust Fund Bills Signed 


Governor Hughes has signed several bills, 
providing fur the better protection of court 
and trust funds. 
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Increase in Trust Company Deposits 


The weekly statements issued by trust 
companies continue to show a remarkable 
increase in deposits. For the week ending 
May 16 the deposits increased $8,800,000. In 
some instances trust companies have gained 
in deposits to such an extent as to exceed 
their holdings on the date of the official state- 
ment in August previous to the October panic. 
The New York Trust Company and the 
Guaranty Trust Company are among the 
number. At the same time there has been 
an extraordinary increase in trust company 
cash and cash resources so that to-day the 
trust companies excell all other classes of 
banking institutions in the ratio of cash re- 
sources to deposit liabilities. This increase 
of cash is doubtless due to the necessity of 
increasing the reserve to 10 per cent. against 
demand deposits as required under the new 
reserve law in July rt. In any event it shows 
that the trust companies are to-day stronger 
than ever in every respect. 

The combined bank statement of May 16 
showed aggregate loans of $2,062,676,200. 
The National banks have a total surplus re- 
serve of $64,607,250, notwithstanding Gov- 
ernment withdrawals and heavy gold ex- 
ports. The specie and legal tenders of all 
banks and trust companies in Greater New 
York has increased $100,000,000 since last 
August. 


Knickerbocker Trust Company Announce- 
ment 

Although barely two months have elapsed 
since the Knickerbocker Trust Company re- 
opened for business the increased business 
and favorable conditions have justified the 
directors in anticipating payments to de- 
positors under the plan of resumption. The 
following announcement was recently made. 

Whereas, In the judgment of this board 
the condition of the company permits an- 
ticipation of the time of withdrawal upon 
time certificates as hereinafter set forth. 

Resolved, That the time for making the 
second and third payments of 5 per cent. 
each falling due June 26, 1908, and Septem- 
ber 26, 1908, upon the deposit certificates is- 
sued under the terms of the plan of re- 
sumption, be and it hereby is anticipated 
and fixed as June 1, 1908. 

Francis Henderson, formerly of the stock 
brokerage firm of Henderson, Findley & 
Company has succeeded William B. Ran- 
dall as trust officer of the Knickerbocker 
Trust Company. 


Changes at the United States Mortgage 

and Trust Company 

Following the last regular quarterly meet- 
ing of the executive committee of the United 
States Mortgage & Trust Company, John W. 
Platten, vice-president of the company, is- 
sued the following statement announcing the 
retirement from the presidency of George 
M. Cummings because of ill health: 

“George M. Cummings, president of the 
United States Mortgage & Trust Company, 
who has been on a leave of absence for 
some weeks on account of ill health, finding 
his physical condition not improved, has 
communicated his request that at the ensuing 
regular annual election of officers to be held 
on April 30 he be not considered for re- 
election. 

The announcement has been, and will be, 
a source of deep regret to his many friends 
and business associates, and was so received 
by the executive committee of the com- 
pany.” 

At the stockholders’ meeting of the United 
States Mortgage & Trust Company, held re- 
cently, the number of directors was reduced 
from 31 to 21, divided into three classes. 
The directors elected for term of office ex- 
piring March, 1909, were: W. P. Dixon, M. 
L. Schiff, C. H. Mackay, C. A. Coffin, W. B. 
Boulton, J. W. Platten, and William A. 
Jamison; directors elected for class expiring 
March, 1910—Charles E. Dickey, G. E. Kis- 
sel, Robert A. Granniss, Robert Olyphant, 
James Timpson, Arthur Turnbull, and V. P. 
Snyder; directors elected for class expiring 
March, 1911—Cornelius Vanderbilt, C. C. 
Cuyler, Dumont Clarke, Charles M. Hays, 
George A. Cox, E. B. Thomas, and L. G. 
Krauthoff. 

Pending the consideration of a choice for 
a permanent president for the company, the 
newly elected board designated Arthur 
Turnbull, who has been the company’s vice- 
president for many years, as tne acting presi- 
dent. The other officers elected were: John 
W. Platten, vice-president; Calvert Brewer, 
secretary; Carl G. Rasmus, treasurer. The 
eexcutive committee will consist of Dumont 
Clarke, E. B. Thomas, Charles D. Dickey, 
C. E. Kissel, James Timpson, C. C. Cuyler, 
M. L. Schiff and the president ex-officio. 


At the annual meeting of the Brooklyn 
Trust Company the following trustees were 
chosen for the term expiring 1911: Samuel 
W. Boocock, Theodore F. Miller, William 
A. Jamison, J. E. Owens and W. D. Wood. 

Charles F. Nathewson has been elected a 
director of the Columbia Trust Company. 

















Farmers’ Loan & Trust Company’s Interests 
in the Franklin Trust Company 


Announcement was made recently of the 
election of Moses Taylor Payne, Edwin S. 
Marston, Charles A. Peabody and H. D. 
Auchincloss, all directors of the Farmers’ 
Loan & Trust Company, to membership in 
the directorate of the Franklin Trust Com- 
pany of Brooklyn. It is unofficially stated 
that an arrangement has been made by the 
terms of which the majority of capital stock 
of the Franklin Trust Company is acquired 
by interests associated with the Farmers’ 
Loan & Trust Company. 





Farmers Loan & Trust Company Building 

Plans have been filed with the Building 
Superintendent for the new 15-story office 
building to be erected for the Farmers’ Loan 
& Trust Company on the site at 63 and 65 
Beaver street and 20 to 24 Exchange place. 





Columbia Trust Company's Certification of 
Municipal Bond Issues 

The following list of municipal bonds are 
to be certified by the Columbia Trust Com- 
pany: 

Mississippi County, Mo. A. R. Boone, 
County ‘1reasurer, P. O. Charleston, Mo., 
will receive bids until June 16, 1908, for 
$205,000 6 per cent. coupon, 2-20 year serial 
bonds of Drainage District No. 14. The 
legality of the issue will be approved by 
Messrs. Wood & Oakley of Chicago, whose 
opinion will be furnished to the successful 
bidder. 

Glen Ridge, N. J., S. Raymond Roberts, 
Clerk, Board of Education, will receive seal- 
ed bids until May 26, 1908, for an issue 
of $30,000, 21-30 year serial coupon bonds of 
said board. 

The Borough of East Rutherford, N. J. 
will shortly receive sealed bids for an issue 
of $100,000, 30 year improvement bonds. 

The City of Waterbury, Conn., has recent- 
ly sold to a local investor $10,000, 4 per cent. 
coupon water bonds. 

A distinct advance in the science of safe- 
guarding bond issues against over-issue and 
forgery has been made by the Columbia 
Trust Company in devising and patenting a 
unique form or design for text bonds, thus 
adding the protection of a patented original 
design to the practically perfect system al- 
ready in use. These new designs are being 
used in the preparation of Mississippi 


County, Glen Ridge and Waterbury issues 
mentioned above. 
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Equitable and Mercantile Trust Companies 
Abandon Merger Negotiations 

The stockholders of the Mercantile Trust 
Company and the Equitable Trust Company 
have decided to discontinue plans to com- 
bine the institutions. The vote to abandon 
the merger plan was mainly due to the fact 
that the business of each trust company has 
so increased that merger would not be to the 
best interests of the companies concerned. 





Brevities 

During the present export gold movement 
a total of $26,600,000 in gold has been sent 
abroad. The bulk of the gold has been sent 
to France. 

Beginning June 15 the Jenkins Trust Com- 
pany will be officially known as the Lafayette 
Trust Company. The Jenkins interest has 
been entirely eliminated. The payment of 
$300,000 to depositors, due under the deferred 
payment plan on May 15, was anticipated by 
the management. 

A system of safe deposit by mail is one 
of the new and practical ideas of the Car- 
negie Safe Deposit Company. 

The Mutual Alliance Trust Company has 
transferred its East Side branch office, at 
323 Grand street, to its new building recently 
constructed at 266-268 Grand street. 

The Home Trust Company of Brooklyn 
has closed its branch offices at 22 Vesey 
street, at Hamburg and Myrtle avenues, and 
also its Manhattan branch. 

George W. Spence will be president of 
the proposed new Peoples’ National Bank of 
Brooklyn, which is being organized with-a 
a capital of $200,000. 

Superintendent Clark Williams has ap- 
proved the application of the Knickerbocker 
Safe Deposit Company for the maintenance 
of branch offices at 66 Broadway, 100 West 
125th street, and 148th street and Third ave- 
nue in Manhattan borough. 

Lamar Ross has been elected trust officer 
of the Guardian Trust Company. 

The statement of the Lincoln Trust Com- 
pany as of April 21 shows capital $750,- 
000; surplus, $419,712; deposits, $7,112,195; 
loans on collateral, $1,220,874, and total re- 
sources of $8,343,412. 





Old Colony Trust Company Trustee 


The Old Colony Trust Company of Bos- 
ton is trustee for $2,510,000 Seattle Electric 
Company consolidated and refunding mort- 
gage sinking fund 5 per cent. gold bonds, 
dated August 1, 1907, and due August 1, 
1929. 
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Boston 


Special Correspondence 
Professional Trusteeship and Trust Com- 
panies of New England 


Corporate trusteeship as represented by 
the modern trust company has practically 
displaced the professional or private trustee 
from his former position of eminence and 
opulence. This is true of nearly all sec- 
tions of the country, with the exception of 
New England States. This may be due to 
early Colonial influences when the profes- 
sional trustee held supreme sway and was 
guided by the precedents established by the 
family solicitor of England, who still con- 
trols the bulk of British trust funds and 
estates. The advent of the trust company 
in New England is of more recent date than 
in New York, Pennsylvania and other States, 
where trust companies have assumed great 
influence as fiduciary corporations. In Mas- 
sachusetts the beginning of corporate trus- 
teeship practically dates from the year 1888, 
when the first law was enacted regulating the 
powers of trust companies and defining their 
authority to administer trust under wills, to 
act as guardian, executor, administrator, etc. 

In Boston there is a distinct class of law- 
yers who confine their attention to trustee- 
ships. Their influence is powerful and their 
popularity undimmed by the growth of trust 
companies in this city. They are men of 
great shrewdness who have. mastered the 
many complex laws governing the execution 
of trusts, investments of trust funds and 
are credited with abundant learning as to 
all the technicalities of the profession. They 
control many of the largest estates and 
trusteeships of the State. Considering the 
vast amount of trust funds held by profes- 
sional trustees of this and other New Eng- 
land States it is surprising that there have 
been so few violations of trusts, evidences of 
dishonesty or dissipation of funds through 
speculation, defalcations or mismanagement. 
True it is that the court records present 
numerous instances of willful mismanage- 
ment and dishonesty. There is also abund- 
ance of testimony to show that the individ- 
ual trustee, even with the best intentions, is 
heir to failings which have created the de- 
mand for incorporated trust companies with 
their element of greater security, continuous 
charters and liability. 

One of the principal reasons assigned for 
the popularity of the professional trustee 
is his ability to escape assessment and taxa- 
tion on trust funds, whereas the trust hold- 
ings of the trust company are subject to the 
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scrutiny of the banking department and 
must be reported in full for purposes of 
taxation. There is no intention of placing 
all professional trustees in the category of 
tax-dodgers, but the fact remains that the 
opportunities for immunity in this respect 
are greater than exercised by the corporate 
trustee. In the investment of trust funds 
the professional trustee is supposed to be 
guided by the same laws which govern sav- 
ings banks and trust companies. One of the 
conspicuous drawbacks of the private trustee 
arrangement is the fact that he is not always 
obedient to these legal restrictions and pri- 
vate arrangements have been countenanced 
which are clearly inconsistent with the in- 
tent of the laws for the preservation of trust 
funds. 

In time, doubtless, the trust companies of 
New England will supersede the profession- 
al trustee. The greater advantages offered 
by the trust company are so palpable, are 
becoming from day to day more clearly de- 
fined in the public mind, that the individual 
must give way to the corporate fiduciary. 
In Massachusetts the professional trustee 
holds a far greater proportion of the mil- 
lions in trust than do the trust companies. 
The amount of trust funds held by the trust 
companies of Boston is comparatively small. 
There are a number of trust companies in 
Philadelphia each of which holds a larger 
amount of such funds than all the trust 
companies of Boston combined. One rea- 
son for this is the fact that the compara- 
tively small trusts are attracted to trust 
companies because of the greater economy 
in administration. But within recent years 
many important trust estates have been 
placed with trust companies. The most suc- 
cessful trust companies in building up their 
trust departments are the Old Colony Trust 
Company, Boston Safe Deposit & Trust 
Company, City Trust Company, American 
Trust Company and the New England Trust 
Company. 

There is undoubtedly a great future in the 
development of the trust companies of this 
city. They have exceptionally fine facilities. 
They have acquired an enviable reputation, 
especially in the administration of their re- 
spective trust departments. The legal re- 
quirement for the segregation of trust funds 
is an advantage which inspired greater con- 
fidence and will prove the strongest draw- 
ing card. But one thing is essential and 
that is a more energetic publicity campaign. 
Ali the arguments are on the side of the 
trust company. Publicity is the thing which 
will solve this drawback. 





















Trust Company Reserves and the Clearing 
House 

Enactment of the new cash reserve laws 
for Boston trust companies will serve to 
simplify the question of relationship between 
the trust companies and Clearing House 
banks. So far no definite action has been 
taken by the trust companies, but the senti- 
ment is in favor of full membership, pro- 
viding the Clearing House makes proper 
terms. Inasmuch as the deposits of out-of- 
town banks in Boston trust companies are far 
less, proportionately, than similar accounts 
in local National banks, it would be neither 
fair nor necessary for trust companies to 
hold the same reserves as National banks. 
The situation differs from that in New York, 
as Boston is not a central reserve city. 


Important Change in Law 

A legislative measure of special impor- 
tance to Massachusetts savings banks and 
trust companies which has been approved 
by Acting Governor Draper repeals the 
present law relative to filing with the Massa- 
chusetts Tax Commissioner each year re- 
turns by corporations of bonds and stock 
held as collateral security. 





Newton Trust Company and Bank 
Combine 

The Newton Trust Company and the 
Newton National Bank of Newton, Mass., 
were recently combined under the name of 
the Newton Trust Company. The Newton 
National Bank is being liquidated. The of- 
ficers of the combined bank are: Dwight 
Chester, president; Francis Murdock, vice- 
president; Edward H. Mason, vice-presi- 
dent; B. Franklin Bacon, vice-president; 
Frank L. Richardson, treasurer, and Joseph 
W. Bacon, assistant treasurer. 


Chelsea Trust Company Vaults Intact 

The building of the Chelsea Trust Com- 
pany was destroyed by the flames which de- 
vastated this place. Upon examination it was 
found that the vault of the trust company, 
containing a large amount of valuables and 
securities, was unharmed. Rebuilding oper- 
ations are being resumed. 





The Chicago Railways Company has sold 
to the Merchants’ Loan & Trust Company 
and the Union Trust Company of Chicago 
$1,200,000 new 6 per cent. collateral notes 
secured by deposit of $1,666,000 Chicago Rail- 
ways Company Consolidated 4% per cent. 
bonds. 
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Notes 

Frank A. Ruggles, statistician, estimates 
the total disbursement of dividends and in- 
terest in Boston on May 1 at $7,383,885, this 
sum including the redemption. of $2,000,000 
Fitchburg 5s. This sum compares with $5,- 
667,699 on May 1, 1907, and $5,990,137 on 
May 1, 1906, 

The Dorchester Trust Company has taken 
possession of its handsome new quarters at 
Uphams Corner. The president of the 
company is Herbert A. Rhoades and the 
treasurer Wilbur F. Beale. 

The Somerville Trust Company, with of- 
fice at Gilman Square, has applied for per- 
mission to open a branch in West Somer- 
ville. 

Bank Commissioner Pierre Jay has just 
issued the second part of his annual report, 
which deals with co-operative banks, col- 
lateral loan companies, and mortgage loan 
and investment companies. 

The Union Trust Company of Springfield, 
Mass., has taken possession of its elegant 
new home. 


Albany Trust Company Election 

The directors of the Albany Trust Com 
pany have elected three new directors 15s 
members of its board, John S. Hoy, F. F. 
Peabody and A. H. Renshaw. All three are 
prominent and active business men, the ac- 
quisition of whom will give greater strength 
to the board. Messrs. Hoy and Peabody 
are elected to fill two vaca.ucies which hav2 
existed on the board for some months, and 
Mr. Renshaw takes the place made vacauat 
by the resignation of Postmaster C. E. Ar 
gersinger, who is retiring entirely from ac 
tive business life. Of the new directors, 
Mr. Hoy is the head of the firm of Hoy & 
Company, one of Albany’s old established 
business houses. He is a director of the 
First National Bank. Mr. Peabody is of the 
big Troy collar firm of Cluett, Peabody & 
Company. He resides in Albany and is a 
director of the National City Bank of Troy 
and the National City Bank of Chicago. Mr. 
Renshaw is the enterprising and aggressive 
president of the Federal Signal Company 
and a man who has heretofore.made a suc- 
cess of large enterprises along similar lines. 





A special meeting of the State Trust 
Companv of St. Louis was salled for May 5, 
to vote upon a reduction of the paid-up capi- 
tal from $700,000 to $400,000. The company 
recently announced its intention to confine 
its business to real estate and trust functions. 
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Philadelphia 


Special Correspondence 


Increase in Trust Business 


The trust companies of Philadelphia lead 
the country in the volume of their trust 
holdings. It is noteworthy that the business 
of the trust departments, which are main- 
tained distinct from the banking and other 
departments, has increased $43,793,404 dur- 
ing the past year, making the total trust 
funds $694,749,404. Officers of the leading 
trust companies report an exceptional in- 
crease in the number of smaller trustee- 
ships. The manner in which the trust com- 
panies of this city passed through the per- 
iod of general financial distress last fall has 
inspired a greater degree of confidence and 
faith in their management than ever be- 
fore. The multiplication of new trust com- 
panies within the past few years has not 
had any appreciable effect upon the trust 
business of the older and strongly estab- 
lished companies. Their prestige is such 
that they grow and gain in influence from 
year to year. Their policy of conservatism 
is unswerving although there has been an 
infusion of new and young blood in the 
executive management of a number of the 
senior trust companies. 

The State Banking Department has issued 
its annual report showing the principal re- 
sources of the banks and trust companies 
of Pennsylvania, as made up from their re- 
ports to the Department under date of De- 
cember 16. The most pronounced change 
as compared with the reports made for the 
year ending November 26, 1906, was in de- 
posits, which sank $34,137,165.59. The ag- 
gregate in December was $632,006,359.39, 
against $666,143,524.98 in the previous year. 
Loans also showed a decrease, the decline as 
compared with the previous year being $37,- 
109,502.10. On the other hand, trust funds 
increased $43,793,404.95, and investment se- 
curities $7,636,382.14. The report also shows 
a gain in surplus of approximately $10,000,- 
000. 

An interesting feature in the report is the 
large amount of business being done by trust 
companies, such institutions having double 
the amount of deposits in State chartered 
banks and savings institutions and three 
times as many loans, while their surplus 
aggregate is nearly six times that of the 
surplus items of the other two classes of 
institutions combined. Equally interesting 


is the statement of capital, which indicates 
that there are over $102,000,000 invested in 
trust companies and less than $13,000,000 in 
State banks and savings institutions. The 
aggregate of the trust funds is enormous, 


being $694,749,404.95, of which $0,673,920.83 
was the amount uninvested in December. 


Consolidation of Smaller Trust Companies 


A number of the trust companies organ- 
ized within the past few years are not find- 
ing business as profitable as was anticipated. 
Consequently there is a likelihood that some 
of them will be consolidated and absorbed. 
This would be a step in the right direction. 
The proposal has been made to create one 
strong trust company by the absorption of 
a number of the recently organized com- 
panies, giving the stockholders of the latter 
a pro rata stock representation in the ab- 
sorbing company. Conditions are just now 
exceedingly favorable for such negotiations. 
The holders of stock in some of these com- 
panies are disgruntled because of deprecia- 
tion in quoted auction sales. These stock- 
holders were induced to invest in new trust 
company shares through inducements of 
speedy rise in value. These expectations 
have not been realized. One of the im- 
mediate results of this state of affairs is 
the abandonment of further promotion of 
new trust companies. 


Trust Company Dividends and Earnings 


For the six months ending May 1 the re- 
ports of trust companies present a most 
creditable showing of maintained earnings. 
Every trust company has declared its regu- 
lar dividend and in some instances hand- 
some additions were made to surplus ac- 
count. The Real Estate Title Insurance & 
Trust Company was able during the past 
six months to add $100,000 out of its earn- 
ings to surplus. The North Philadelphia 
Trust Company added $10,000 to its surplus. 
The Central National Bank added $100,000 
to its surplus. 

The next call of the Comptroller of Cur- 
rency will show that the National banks of 
this city are holding the largest amount of 
cash in their history, despite the heavy with- 
drawal of Government deposits. The trust 
companies likewise have increased their cash 
reserves and resources to a figure that is 
unprecedented. The banks hold over $69,- 
000,000 reserve, or $17,000,000 more than the 
legal requirement. 
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. The Shipley Estate 
The Provident Life & Trust Company has 
been appointed executor of the estate of its 
former president, the late Samuel R. Ship- 
ley. The will devises the entire estate of 
$10,000,000 to Mr. Shipley’s family. The 
bulk of the estate is left in trust. 





North Philadelphia Trust Company 


The North Philadelphia Trust Company, 
at the close of its fifth year, April 30 last, 


shows deposits of $920,410.75; investments 
of $021,461.81; total resources of $1,137,- 
798.25. The dividend has been increased 


from 5 to 6 per cent. per annum. The capi- 
tal stock is $150,000. Surplus and undivided 
profits of $60,664.93 have all been earned. 





Notes 
To satisfy mortgage claims amounting to 
$106,355.60, the building at 713 Chestnut 
street, which was bought by the Standard 
Title & Trust Company on January 30, 1907, 
has been sold for the sheriff by Barnes & 
Lofland for $113,000. 


Robert B. MacMullin has resigned as 
treasurer of the Rittenhouse Trust Com- 
pany. 

A. Merritt Taylor has been elected a di- 


rector of the West End Trust Company. 

Louis S. Amonsen has been elected a di- 
rector of the Central Trust & Savings Com- 
pany. 

At the annual meeting of the Hamilton 
Trust Company, R. Crosby Fairlamb was re- 
elected president, and Jacob Beiswager and 
William Conway, vice-presidents. 

The Belmont Trust Company expects to 
open for business September 1 with a capi- 
tal of $150,000. 

Charles E. Ellis has been elected a direc- 
tor of the Commonwealth Title Insurance & 
Trust Company. 

W. W. Lucas has been elected a director 
of the Merchants’ Trust Company. 


New Trust Company in Chicago 


The organization of the New Guarantee 
Trust & Savings Bank has been effected by 
the election of the following officers: Presi- 
dent, William H. C. Stege; first vice-presi- 
dent, Henry F. Bartling; second vice-presi- 
dent, Paul Schulze; cashier, Christopher H. 
Dehning. The bank is located at 935 West 
Sixty-third street, in Englewood. 
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Pittsburg 


Special Correspondence 

Readjustment is just now the one leading 
factor in local banking and business affairs. 
The process is being accomplished gradually 
and promises to bring about a stronger and 
better basis for future operations. The sup- 
ply of loanable funds in local banks and 
trust companies is steadily increasing. The 
trust companies report an_ exceptionally 
strong investment demand and every sign ot 
returning confidence. Recent developments 
in the New York bond and investment mar- 
ket are regarded as most encouraging. 
Nevertheless, there is no expectation of any 
rapid return of business or industrial activ- 
ities. The iron and steel market, while not 
showing any marked improvement, is hold- 
ing its own while an undertone of confidence 
is manifested. The splendid crop prospects 
and evidence of heavier railway traffic are 
arguments which make for an _ optimistic 
outlook. The affairs of the Westinghouse 
Electric & Manufacturing Company promise 
to be settled upon a satisfactory and per- 
manent basis, although there have been 
some obstacles in maturing the announced 
plan of reorganization. Arrangements for 
the Security Investment Company and the 
National Glass Company are also progress- 
ing. Deposits are increasing rapidly accord- 
ing to statements received from a number 
of the leading banks and trust companies. 





Surplus and Profits of Trust Companies 

Among the trust companies of the coun- 
try Pittsburg companies have a compara- 
tively high record for surpius and profits. 
The Union Trust Company with a capital of 
$1,500,000 has surplus and profits of $24,- 
081,570. The Fidelity Title & Trust Com- 
pany, with a capital of $2,000,000, has sur- 
plus and profits aggregating $5,054,491. The 
Safe Deposit & Trust Company has a cap- 
ital of $3,000,000 and surplus and profits 
of $7,692,996. The Pittsburg Trust Com- 
pany has a capital of $2,000,000 and surplus 
and profits of $4,213,194. The Colonial 
Trust Company has a capital of $4,000,000 
and surplus and profits of $6,280,459. 





lron City to Liquidate 
Stockholders of the Iron City Trust Com- 
pany have definitely decided to liquidate. 
The liabilities of the company at the date 
of suspension amounted to $1,963,000, of 
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which amount 85 per cent. has been can- 
celed in favor of the creditors. The re- 
maining assets are sufficient to pay off all 
liabilities in full and return to stockholders 
the par value of their shares. 


Southside Trust Company 

The annual meeting of the Southside 
Trust Company of Pittsburg was held 
Thursday and the following directors were 
elected: Robert Pitcairn, Jr., William L. 
Jones, John H. Ricketson, Jr., F. G. Kay, 
Frank J. Klumpp, J. P. Kerr, H. W. D 
English, W. S. Thomas, F. C. Beinhauer, 
R. J. Munhall, J. B. Laughlin, C. E. Breit- 
weiser, Taylor Alderdice, Samuel A. Benner, 
Benjamin Page, J. F. Guffy, James J. Camp- 
bell, Richard Jones, Jr.. W. H. Stevenson 
and Charles M. Brown. 


Guarantee Title & Trust Company Appointed 


Trustee 

The Guarantee Title & Trust Company 
has been made trustee to secure an issue 
of $300,000 of bonds of the Cosmopolitan 
Coal & Coke Company. Half of the bonds 
are for immediate use. The Cosmopolitan 
Company is made up of Pittsburg and Daw 
son capitalists, and owns 11,000 acres of coa! 
in Braxton and Gilmer counties, West Vir 
ginia. 


Allegheny National Suspends 

The Allegheny National Bank, whose ex- 
cashier, ‘William Montgomery, is under ar- 
rest, specifically charged with the misappro- 
priation of $594,000, with still greater ap- 
parent discrepancies in the accounts, closed 
its doors May 18. 

The Comptroller of the Currency has 
taken charge and will close up the affairs of 
the bank. 


Notes 

The thirty-seventh anniversary of the East 
End Savings Bank & Trust Company was 
recently marked by an increase of the quar- 
terly dividend rate upon the basis of 16 per 
cent. annually. 

The National banks of Pittsburg have re- 
ceived a communication from the Deputy 
Comptroller of Currency conveying the in- 
formation that any contribution for political 
purposes is unlawful. 

The Bank of Pittsburg, National Associa- 
tion, has recently been made reserve agent 
for the Grange National Bank of Spartans- 
burg, Erie County, and the Genesee National 
Bank of Genesee, N. Y. 


Farm Loan Department of the Trust 
Company 

One of the most valuable functions which 
has been responsible for the noteworthy 
success of trust companies in agricultural 
districts is the establishment of special de- 
partments devoted to farm loans. In the 
States of Missouri, Illinois, Iowa, Kansas 
and Texas especially this department has 
been developed to a high degree of efficiency 
and value. In most instances the trust com- 
panies of the agricultural sections have es- 
tablished agencies which enable them to of- 
fer greater facilities and secure better in- 
spection. 

The Prudential Trust Company of Topeka, 
Kan., has had exceptional success in the 
development of its farm loan and bond de- 
partment. Its offerings of carefully selected 
first mortgage loans secured by the’ best 
producing farms in Kansas, Nebraska, Mis- 
souri and Oklahoma, has attracted a wide 
clientéle. The loans vary in amount from 
$300 to $10,000, running from five to seven 
years, with the usual options, written at at- 
tractive rates and have the guarantee of the 
company to give every loan individual at- 
tention in collecting and remitting interest 
and principal without expense. The system 
in all its details is excellent. It represents 
one of the most useful and valuable auxiliar- 
ies of trust company growth in the agricul- 
tural States. 


Practical Benefits Obtained From Group 
Meetings 

One advantage of the group system among 
bankers as compared with State associations 
is that the meetings are apt to be less 
formal and the discussions of a more prac- 
tical and intimate character. This is illus- 
trated by the proceedings of the many group 
meetings held in different States. At the 
meeting of Group IV. of the Nebraska 
Bankers’ Association recently held the time 
was devoted mainly to discussions on such 
live topics as the availability of time certifi 
cates during the recent panic, advertising 
evils, postal savings banks, guarantee of 
deposits, etc. There were some set speeches, 
but interest centered in the main on these 
discussions, which were carried on with 
vigor and a degree of frankness not often 
encountered at the more formal State gath- 
erings. 


The Bank of Pittsburg, National Associa- 
tion, has declared its 194th dividend, being 
3 per cent. of the earnings of the last three 
months. 
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Chicago 
Special Correspondence 

Not only does the history of past financial 
crises teach us that the precipitant causes 
are in almost every instance similar in char- 
acter, but that the forces which make for 
recovery and renewed strength are likewise 
the same. When the master minds and 
genius of Wall Street have exhausted all 
devices for the restoration of confidence, 
they invariably turn toward the agricultural 
States of the West and South for advices. 
If these aré depressing, then the period of 
restoration is slow and painful. If the crops 
give early promise of bountiful harvests, 
then there ensues a period of quick advance 
in security values. This coincidence is his- 
torical and the careful student of previous 
panics and after-effects may readily learn 
to accept such advances at their real value. 

The point of view of the Middle~ West 
regarding business conditions and prospects 
is decidedly cheerful. One month ago there 
was uncertainty, and the conservative banker 
or business man reserved judgment. But 
to-day there is a quickening of the business 
pulse which communicates itself to all chan- 
nels. Every intelligent observer knows that 
conditions are very different from those ex- 
isting after the panic of 1893. 
for the 1907 visitation were inflation of 
credits and public distrust of corporate 
methods. Credit conditions have been prop 
erly readjusted and the public is gradually 
beginning to understand that there has been 
an uplift and creation of higher standards in 
the conduct of corporate enterprise which 
offers a strong foundation for future growth. 


The causes 


Condition of State Banks and Trust 
Companies 

Reports of the State banks and trust com- 
panies of Chicago, issued in response to the 
call of the State Auditor of Public <Ac- 
counts for a statement of their condition at 
the commencement of business May 12, show 
that there has been another large accumu- 
lation of funds since the last 1eport on Feb- 
ruary 15. The total of loans reported by 
forty-two State banks, compared with the 
same number reporting ninety days ago, 
was $200,538,561, being an increase of $2,- 
525,030, or 1.27 per cent. The showing re- 
flects a sharp decline in borrowing by busi- 
ness interests. Compared with March 23, 
1907, when industrial activity was at its 
height, the present loan account shows a 
contraction of $47,079,109. 

Continued accumulation of 


idle funds 
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among the banks is shown in the deposits 
of $344,675,461, which is an increase of $21,- 
590,782, or 6.88 per cent., compared with 
February 15. Compared with March 23, 
1907, the current deposits show a decrease 
of $6,550,919. 

Cash resources reported by the banks are 
the largest on record, the total being $124,- 
907,762, an increase of $15,338,839, or 14.12 
per cent., compared with the previous call, 
and are $39,858,822 in excess of the amount 
reported March 22, 1907. 


State Bank Totals 
Totals of the State banks given below are 
shown in comparison with the previous call 
(000 omitted) : 
Cash 
Resources 
$124,907 
109,568 
15,338 


14.12 


Loans 
May 12 .... $200,538 
Feb. 15 
Increase 
Per cent, .. ad 


Individual 


Deposits 
$344,675 
323,075 
21.599 
6.68 


report, “how: 


Loans Deposits Cash 
$29,457 $2,878,075 $2,780,684 
251,731 557,337 210 


2,377,363 2,862,390 


American Trust 
Central Trust 

First T. & 8S. .2,377, 
Hibernian 1,504,216 886,592 ,062,562 
Illinois Trust.*5,564,545 1,021,929 33,437 
Merchants’ 308,399 1,173,347 ,871 
Metropolitan 133,111 74,678 3,900 
North’n Trust*1,730,028 *459,313 553,307 
State Bank ...1,138,370 ,568,320 ,003 
Union Trust *78,344 2,186 ,190 
Western Trust 278,202 32,571 23,602 

*Decrease. 


The National banks of Chicago have made 
a new high record for deposits. The new 
high record in the matter of deposits is 
$354,051,233, against the previous record of 
$345,051,824. 


Chicago Currency Shipments 
Currency shipments this year ‘ap to May 1 
show a decrease of $13,363,240 and receipts 
show an increase of $9,694,760, as compared 


with a year ago. On April 1 the shipments 
for the year had decreased $14,472,570 and 
the receipts had increased $11,764,750 over 
the first quarter of 1907. 

Last month’s shipments were nearly $o,- 
000,000, or $1,100,000 more than a year ago. 
Receipts from the country were heavy— 
nearly $3,000,000 increase—but receipts from 
the East were only nominal, whereas last 
year they were $5,375,000. So the banks’ 
net gain of $1,836,140 a month ago has been 
converted into a net loss of $762,320—the 
first net loss of the year. The net gain for 
the four months stands at $10,392,800, as 
against a net loss of $12,665,200 a year ago. 
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Northern Trust Company of Chicago 
The Northern Trust Company of Chic: 
rendered an excellent report of financial 
condition May 12, which follows: 
RESOURCES. 


Time loans on security........ $3,700,531.98 
Demand loans on security 5,415,337.02 
WEE SAaasbisvtise ste ens Seeree te 
IND ES Seg chs cada Od 164,815.00 
}ank premises, ground...... 850,000.00 
Bank {| , 2g I 550, 

. Sas cee 400,000.00 


Due from banks ...... wee. 4,012,819.33 
Checks for clearings 
Cash on hand 


i eer 5,204,047.07 


$16,567.89 


BE oc ues), wae cales $28,667,872.04 


aT a 
EB ae aca Se . 1,000,000.0 
Undivided profits ............ 830,621.61 
Dividends unpaid ............ 1,680.00 
Interest reserved 43,175.0 
Cashier’s checks 51,310.45 
Ceetee SONS os. eek 122,967.80 
Demiand deposits. ............ 14,220,025.61 


Time deposits 10,8908,090.88 


r - 
>1,500,000.00 


PMROD wis iw ss >.0dk -ues . ee 2O4 


American}T rust and Savings Bank, Chicago 

The statement of the American Trust & 
Savings Bank of Chicago, as of May 12, 
shows the following items of resources and 
liabilities: Resources—Loans and discounts, 
$12,682,496.21; stocks and bonds, $6,292. 
437.89; due from banks, $8,127,095.31; cash 
in vault, $5,737,435.890: total, $32,839,465.30 
Liabilities—Capital stock paid in, $3,000,000: 
surplus and undivided profits, $2,542,975.72: 
reserved for interest and taxes, $49,929.02; 
deposits, $27,246,560.56. 


Illinois Banks and Trust Companies 

The following compilation is taken from 
the records of the Illinois State Auditor’s 
office, and shows the growth of banks and 
trust companies within the past four years: 
Dec. 30, 1903 Nov. 19, 1907 

RA ae er ae 252 389 
Capitalization 


Res« yurces 


wane $36,000,000 $5 1,000,000 
ie Roe 358,000,000 540,000,000 
Total deposits 

Savings deposits 


270,000,000 421,000,000 


129,000,000 197,000,000 


E. D. Hulbert, vice-president of the Mer- 
chants’ Loan & Trust Company, has recently 
returned from a trip in the East, and says 
the sentiment among New York and other 
Eastern bankers is much more cheerful. 


St. Louis 


Special Correspondence 
The Greatest Need of the Nation To-day— 
A Spint of Hopefulness and Faith 


\side from the material conditions which 
govern business prosperity or depression 
there is the psychic element which either 
sustains the one or aggravates the other. 
The spirit of hopefulness and optimism has 
converted arid and wild regions into pro 
ductive fields and thriving communities. The 
spirit of gloom and depression paralyzes the 
most vigorous and renders helpless the 
masses. The professional agitator and the 
demagogue are more responsible for the re 
cent panic than the so-called “wealthy male 
factors,’ or abuses of corporate enterprise 
The honor and integrity of the American 
business man has been abused in a manner 
which would not be tolerated in any other 
civilized country \merican investments 
have been discredited abroad and at home 
because of the self-appointed horde of cal- 
umnists and decriers of American business 
morals 

It does not suffice to base hopes of futurs 
prosperity upon growing crops, upon in 
creased earnings or the usual harbingers of 
better times. The feeling of distrust, of 
depression, sown in the public mind by years 
of systematic assault upon the American 
business interests and business man must 
be uprooted and faith restored. Legislators, 
politicians and public servants in high of 
fices must be taught to cease their eternal 
croakings and diatribes against all corporate 
wealth or organized endeavor. To accom- 
plish this ‘a group of broad-minded and truly 
patriotic citizens joined hands in this city 
and organized the National Prosperity Asso- 
ciation. As indicated in the address of the 
delegation which recently visited Washing- 
ton and laid their appeal before President 
Roosevelt, the Association has been formed 
to improve business conditions. It demands 
no restricting of proper steps in the direc 
ion of reforms instituted or correction of 
business evils. But it seeks to still the stri- 
dent voice of the professional demagogu 
and agitator, to galvanize the energies of the 
nation that make for reconstruction and 
prosperity and to enlist in this endeavor the 
100,000 Or more non partisan business or- 
ganizations of the country, 

It is of interest to the readers of TRUST 
CoMPANIES to state that this much-talked- 
of Association received its first impetus 
through a group of leading St. Louis citizens 
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assembled in the office of 
Wade, president of the Mercantile Trust 
Company. In order to perform his share of 
work Mr. Wade sent out 10,000 communica- 
tions to bankers, outside of the larger cities 
especially, describing the purpose of the Na- 
tional Prosperity Association and calling for 
co-operative effort among the banking inter- 
ests. The wisdom of this action is obvious, 
for the bankers of a community are capable 
of turning the tide of sentiment and in many 
ways effect a new spirit of hopefulness and 
activity. The fact that this kind of effort is 
successful is proven by the tons of mail re- 
ceived at the headquarters of the Associa- 
tion in the Mercantile Building. In addi- 
tion to this delegations from the Association 


Mr. Festus J. 


are visiting all leading centers to bring about 
organized action. 

There is no intention of ignoring actual 
conditions and indulging in uncalled-for 
optimism. The object of the Association is 
to expunge the bad and exterminate 
the germ of distrust and gloom caused by 
the professional agitator, the dyed-in-the- 
wool pessimist and the politician who tries 
to curry public favor by appealing to class 
hatred or feelings of discontent. 


odors 


How St. Louis Fared During the Panic 
Estimates 
the operations of the banks and trust com- 


have been prepared to show 
panies during the panic. They show that it 
required $49,000,000 to meet special needs 
during November and December. The banks 
and trust companies shipped $15,000,000 to 
their correspondents, and the St. Louis Sub 
Treasury paid out $12,000,000 on warrants 
drawn on other sub-treasuries. The support 
rendered by St. Louis to its territory was 
represented by $27,000,000. For local pur 
poses about $22,000,000 was employed, bring 
ing the total up to $49,000,000. While this 
amount would be small in ordinary times, 
it was large for such a situation as existed 
during November and December. During 
January, February and March, this year, very 
little money has been shipped to country 
districts. In fact, the country banks have 
sent five times more currency to St. Louis 
than St. Louis shipped to them.- St. Louis 
has shipped large amounts to New York 
during the past three months. The St. Louis 
Sub-Treasury had $30,000,000 on hand on 
October 28, and now has $24,000,000, 

The Missouri-Lincoln Trust Company 
building, known as the Missouri Building, 
has been sold to Cella, Adler & Tilles for 
$1,650,000. 
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Cleveland 


Special Correspondence 


The New Ohio Banking Law 


Although a number of amendments are 
still to be desired and will be urged at the 
next Legislature, the enactment of the 
Thomas banking bill contains provisions 
which will serve to heighten public confi- 
dence and provide all necessary safeguards. 
Existing banks and trust companies have 
until April 1, 1910, to comply with the va- 
rious provisions. New banks, however, are 
made immediately subject to the new laws. 
In the first place the law provides for a 
State Banking Superintendent and two ex- 
aminations each year. Reserves are to be 
maintained at 15 per cent. for all banks, of 
which from 2% to 6 per cent. must be kept 
in the vaults of the banks, according to the 
character of the business done by them. In 
case of savings banks and trust companies 
one-half of the reserve may be kept in United 
States bonds and in bonds of Ohio cities and 
counties. 

Other features of the new banking code 
are the limitation of loans to any one person 
to 20 per cent. of the capital and surplus of 
the bank; requiring foreign trust companies 
doing business in Ohio to comply with the 
laws of the State; regulating Ohio corpora- 
tions: limiting loans of commercial banks to 
80 per cent. of the market, or actual value of 
the bonds of corporations; limiting loans of 
commercial banks to bonds of companies that 
for the past four years have paid an interest 
of 4 per cent.; permitting investments in 
municipal bonds outside the State of Ohio; 
allowing loans by commercial banks up to 60 
per cent. of the value of improved farm prop- 
erty; allowing the investment of 60 per cent. 
of the capital and surplus of a bank to be 
insured in real estate occupied by such in- 
stitution. 


Developments of the Past Month 

Assignment of the Euclid Avenue Trust 
Company, the Reserve Trust Company and 
the American Savings Bank have had the in- 
fluence of strengthening the local banking 
situation rather than causing uneasiness. 
The Euclid Avenue Trust Company became 
involved last October and a syndicate of 
banks contributed $50,000 to aid the company. 
Subsequently partial reorganization was ef- 
fected, but without favorable results. The 
immediate assignment was caused by the 
refusal of the Clearing House representative 
to clear for the company. The officers state 
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that bad collections during the period of 
financial depression caused the closing of the 
doors. The Cleveland Trust Company was 
appointed liquidating agent. The company 
was Capitalized at $200,000 and had deposits 
of approximately $1,200,000. Investigation is 


said to show that the company is solvent 
and that all depositors will receive their 
claims in full. J. P. Madigan, county treas 
urer, was president. 

The assignment of the Reserve Trust Com- 
pany, it is understood, will involve no loss 
to depositors. The Superior Savings & 
Trust Company will liquidate the assets 
The Reserve Trust Company had a capital of 
$300,000, deposits of $1,500,000, and its as- 
sets are placed at $2,700,000. Adama Gra 
ham was president and William N. Perrin 
secretary. The American Savings Bank had 
a capital of $50,000, surplus of $10,000 and 
deposits of $325,000. 

The assignment of these banks removes all 
elements of weakness from the local banking 
field. Up to the time of the announcement 
of the Euclid failure Cleveland had weather- 
ed the recent financial storm without any 
evidence of trouble. No other banks or trust 
companies are involved in any way. 


Ballimore 


Special Correspondence 


Safety of Investments in the South 

Hundreds of millions of local capital are 
invested in railway, development, industrial 
and agricultural enterprises of the South, 
thus establishing a close bond of kindred in- 
terest. Baltimore is assuming, from year to 
year, greater influence and prestige, as the 
financial center of the Southern States. Gen 
eral John Gill, president of the Mercantile 
Trust & Deposit Company of this city, re- 
cently returned from an_ extensive trip 
through the South, studying railway develop- 
ment and investment conditions. In pre 
senting his views as to investments in the 
South, President Gill says: “We feel that 
we have made no mistake in our investments 
throughout the South. To all who have 
studied the problem, capital wisely invested 
in that field under ordinary conditions must 
yield a fair return. My own feelings with 
respect to so-called hostile legislation and 
agitation against foreign capital is really one 
of confidence. My experience teaches me to 
believe that the good sense and sound judg 
ment of the people of the Southern States 
as a whole may be expected to assert itself. 
The people want to do what is right. That 


is their aim and purpose. In a desire to 
check evils, real or fancied, they have been 
led to impose too many restrictions upon 
capital, and have thereby rendered that sec- 
tion of the country less attractive to inves- 
tors. I am confident that the Southern peo 
ple will, of their own accord, right any 
wrong that may exist.” 


Co-operation and Mutual Confidence 
Between Bankers 

Lynn H. Dinkins, president of the Inter- 
state Banking & Trust Company of New Or- 
leans, in an address before the Mississippi 
Bankers’ Association, described the methods 
employed by the banks and trust companies 
of the Crescent City to stem the tide of panic 
and negotiate the trying conditions prevail- 
ing last fall. Mr. Dinkins’ address set forth 
the developments in a way that brought to 
view both the underlying causes and the 
lessons conveyed. In regard to the great 
work performed by the banking interests 
in averting a catastrophe Mr. Dunkins said: 

“The second lesson learned—and it is one 
that the bankers of New Orleans will never 
forget—is that however dark and destructive, 
the storm can be successfully weathered by 
co-operation and mutual confidence. If every 
one else has lost his head, so long as the 
banking institutions keep cool and_ stand 
shoulder to shoulder, there may be great dis- 
tress, but there will be no real danger If by 
their joint and timely action the banks had 
not nipped the recent panic in the bud, it is 
doubtful whether a_ single’ establishment 
would have escaped. I am not exaggerating 
when I say that if the banks throughout 
the country had not stood together and 
stemmed the tide the whole civilized world 
would have been shaken by a catastrophe 
beneath which the commercial prosperity of 
this country would have staggered for years.” 





The Situation at Owensboro, Ky. 

Suspension of the Owensboro Savings 
Bank & Trust Company and the Daviess 
County Bank & Trust Company, both located 
ir Owensboro, Ky., was attributed to bad 
collections and recent depression. The Dav- 
iess County Bank & Trust Company began 
business in 1900 with a capital of $50,009. 
The total deposits reported on the day of 
suspension amounted to $664,361. Inventor- 
ies made by receivers indicate that all liabil 
ities will be canceled by liquidation of avail- 
able assets. There is also a plan proposed 
for the reorganization of one of the sus- 
pended trust companies. 
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New Orleans 


Special Correspondence 


A New Era of Southern Development 


That great economic forces are at work 
which will make New Orleans one of the 
really great shipping centers of the werld 
is evident to all who have studied recent 
developments in this section and in the 
Mississippi Valley. In the first place, there 
is the installation of a gigantic sewerage 
system and improved water supply, which 
will overcome all the questions of sanita- 
tion which have been so troublesome ia the 
past. The building of splendid wharves 
and greater dock facilities to provide for the 
rapidly increasing shipping trade is progress- 
ing with the co-operation of the railroads 
and the municipality. Nature conspires with 
these artificial improvements to place New 
Orleans in a position of eminence as a ship- 
ping point which no other city of this coun- 
try equals. To-day this State is second in 
the value of its timber output. It leads all 
other States in its sugar production and 
more recently has become the dominant fac- 
tor in the world’s sulphur trade. Its oyster 
interests are the greatest of any State; it has 
the largest oyster canning factory in the 
World; the largest salt deposits; the largest 
pepper farm, and holds its supremacy in 
rice production. A_ still greater develop- 
ment lies in store for Louisiana, because of 
the extensive plans now on foot to reclaim 
7,000,000 acres of reclaimable land, which 
will be converted into cotton, rice, and sugar 
fields. 

The financial, banking and trust company 
interests of this city and section are work- 
ing hand in hand for this greater develop- 
ment of resources and facilities. There may 
be temporary interruption due to lack of 
capital and financial. disturbances. But the 
forces which make for a new era of develop- 
ment are bound to forge ahead. 


Abolishing Taxes on Mortgages 


Financial and banking interests are keenly 


interested in the recommendation of the 
State Tax Commission to the next Legisla- 
ture, proposing to abolish the tax on mort- 
gages. It was at first contemplated to re- 
duce the tax to one-half of 1 per cent., but 
it was finally decided to urge the removal of 
all taxes on mortgages. The commission also 
recommends the abolition of the tax on bills 
receivable, credits and cash on hand. These 
provisions are generally favored because tie 
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removal of such taxes will attract a large 
volume of capital which has heretofore been 
discouraged because of the high tax on mort- 
gages. 


Clearing House for Country Checks Urged 
The New Orleans Credit Men’s Associa- 
tion has proposed to the New Orleans Clear- 
ing House Association a plan for the es- 
tablishment of a Clearing House for country 
checks. A committee of the Credit Men’s 
Association has been conferring with bank- 
ers and trust company officials on the su- 
ject. 


Sovthern States 


The report of Hon. E. J. Smith, Auditor 
of Public Accounts, on the condition of the 
State banks of Mississippi, shows the condi- 
tion of 281 State banks and trust companies 
and 27 branch banks doing business in the 
State, which have total resources amounting 
to $59,035,557. The paid-in capital of these 
institutions is $12,517,679.55, the surplus 
amounts to $2,747,504.08, and the undivided 
profits to $1,806,220.07. 

The Savannah Bank & Trust Company of 
Savannah, Ga., announces an increase of the 
capital stock from $350,000 to $700,000. The 
accumulated surplus and undivided profits 
amount to $275,000, thus making a combined 
capital, surplus and undivided profits of ap- 
proximately $1,000,000. This will make the 
Savannah Bank & Trust Company one of 
the strongest institutions of the kind in the 


South. 

The Georgia Savings Bank & Trust Corr- 
pany of Atlanta, Ga., has announced that on 
June 1 its capital stock will be increased 
from $100,000 to $200,000. 

The capital of the Citizens’ Bank & Trust 
Company of Chattanooga, Tenn., has been 
increased from $250,000 to $300,000. The 
surplus is $100,000. G. N. Heuson is presi- 
dent. 


T. P. Taylor has been elected vice-presi- 
dent of the Commercial Bank & Trust Com- 
pany of Louisville, Ky., to succeed I. P. 
Barnard, resigned. 


The Jackson Loan & Trust Company of 
Jackson, Miss., has recently taken possession 
of handsome new banking quarters. 

The Mississippi Bank & Trust Company 
of Jackson reports excellent progress. It has 
a capital of $150,000. A. C. Jones is presi- 
dent and D. H. Holden cashier. 
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San Francisco 


Special Correspondence 


Mercantile Trust Company 


At the ninth annual meeting of the stock- 
holders of the Mercantile Trust Company of 
San Francisco the reports indicated that the 
corporation had enjoyed a prosperous year 
as to earnings, in spite of the severe financial 
panic through which the banks of the whole 
country recently passed. The net earnings 
for the year, after payment of all expenses 
and taxes, amounted to $347,261. Dividends 
Nos. 10 and II, amounting to $160,000, were 
declared in September, 1907, and March, 
1908, respectively. The capital, surplus and 
profit and loss account of the corporation is 
now $4,006,358. 

The following board of directors was 
unanimously elected: William Babcock, 
Wakefield Baker, H. C. Breeden, Warren D 
Clark, W. F: Detert, F. G. Drum) C. E. 
Green, M. H. Hecht, Joseph Hyman, Wil- 
liam G. Irwin, F. C. Lusk, John D. McKee, 
D. O. Mills, E. S. Pillsbury, R. D. Robbins, 
Henry T. Scott, Claus Spreckels. 

The directors elected the following officers 
of the corporation: William G. Irwin, presi 
dent; Henry T. Scott, vice-president; John 
D. McKee, vice-president and cashier; W. F 
3erry, assistant cashier and assistant secre 
tary; O. Ellinghouse, 
secretary; A. H. 


cashier and 


assistant 
Winn, trust officer 


Affiliations Established Between Banks and 
Trust Companies 
\ union of 


interests has been effected 


between the Western National Bank and the 
Metropolis Trust & Savings Bank of this 
city, by which a majority of the stock 
both institutions is held by the same parties 
There will be no consolidation, but a har 
mony of interests will prevail. The two 
cerns will remain in their respective build 
ings, and no change will be made in the of 
ficers of either. The combination of inte 


ests is in line with the policy of large finan 


cial concerns, which have found it expedient 
to contro] commercial, savings and trust de 
partments. The Western National Bank is 
primarily a commercial bank, while the M« 
tropolis Trust & Savings Bank is devoted to 
savings and trust purposes 


American Bank & Trust Company 
The American Bank & Trust Company of 
Pasadena has just closed a highly prosperous 


year. There has been a gain of 35 per cent 





in deposits, the total at the close of business, 
April 11, amounting to $201,750.58. ‘he old 
board was re-elected for the coming year, 
with the addition of Frances B. Swan. The 
officers are: E. L. McCormack, president ; H 
H. Goodrich and G. 
presidents; and F. H. 


Thomas, 
Swan, cashier. 


4 . 
Roscoe vice 


Progress of a Cincinnati Trust Company 

A comparative statement issued by the 
Union Bank & Trust Company of 
reflects the steady growth 
is the result of progressive and con- 
servative management. In April, 18901, the 
surplus and undivided profits were $30,794 
and each year, without exception, shows a 
substantial these items. On 
\pril 1, 1908, surplus and undivided profits 
amounted to $2,408,812.32. 

The thirty-sixth 
rendered 


Savings 
Cincinnati, O., 
which 


increase in 


semi-annual statement 
\pril 6, 1908, shows that the Union 
Bank & Trust 
entrenched among 
trust 


Savings Company is firmly 
ihe leading and strongest 

companies of Ohio and the Central 
West. Included in its r which ag 
gregate $17,375,028, thcre appear the follow 
ing items: 


esources, 
Reserves of cash in vaults and 
deposited in other banks, $2,362,203; 


d2,3 be mds 
and stocks, 


valued at present market price, 
$7,672,119; real estate loans, all secured by 
irst mortgage on improved property worth 
amount of loan, $2,460,568; col- 
lateral loans, $3,340,404; real estate, consist 
ng of the company’s buildings, $1,401,197. 
\pril 6 amounted to $14,- 


40,111 de 


double the 


The deposits on 


466,215, representing an army of 


pt Sitors 
The officers of this managed 
Schmidlapp, 


B. Wright, president; 


splendidly 
ompany = art ae 
Clifford 


rust Cc 


hairman; 


\. B. Voorheis, vice-president; E. P. Stout, 
vice-president; Edward Senior, vice-presi 
lent; Louis E. Miller, vice-president; R. A 
Koehler, secretary and treasurer; Edgar 
Stark, st officer; W. S. Magly, assistant 

ry; W. E. Gray, assistant secretary ; 
George W. Ball, manager safe deposit de- 


partment; Charles H manager bond 


\ugustus O. Bing, 
loan 


manager 


department ; manager 
department; Arthur J 
Vine Street branch; C 


manager Italian department. 


Alabama 
Birmingham.—The Fidelity Trust & Se 
curity Company, with a capital of $50,000, 
has filed articles of incorporation. 
Uniontown.—The Canebrake Loan & Trust 
Company is the title of a new institution 


nere 
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An Exceptional Work on Banking and 
Financial Publicity 


Books on financial and banking publicity 
have appeared from time to time and have 
been relegated to oblivion after a more or 
less promising period of usefulness. There 
are several good works on this subject, but 
the fact remains that there is no treatise on 
financial or bank advertising which may be 
termed as standard and of permanent prac- 
tical value. It is, therefore, of exceptional 
interest to learn that a book on financial 
publicity will shortly be published which 
bears every promise of becoming the recog- 
nized standard work and authority on this 


E. ST. ELMO LEWIS 


author is Mr. E. 
St. Elmo Lewis, whose achievements as pub 
licity manager for the Burroughs Adding 
Machine Company and twenty years of prac- 
tical experience, serve as a promise of some- 
thing exceptional. “Financial Publicity,” as 
the book will be called, will consist of 600 
pages, dividing the work of bank publicity 
into of chapters and sub-headings, 
profusely illustrated with specimens of every 
known form of advertisement, giving ex- 
amples of good and bad, successful and un- 
successful 


class of publications. Its 


scores 





Extracts from some of the _ chapters, 
notably that on newspaper advertising, not 
only whet the appetite to learn more, but 
grip the attention of the reader because of 
convincing logic, a perfect knowledge of the 
science of publicity and the frankness with 
which the author dissects and elaborates his 
subject. There can be no doubt that when 
this book is issued it will be found on the 
desk and be a constant guide to every bank 
and trust company publicity manager in the 
country. 

There are few publicity managers asso- 
ciated with the great industrial and manu- 
facturing enterprises of the country whose 
successful work has attracted 
more general recognition than 
that of Mr. St. Elmo Lewis. As 
one of the penalties of his prom 
inence in this essential department 
of promotion Mr. is j 
considerable demand as a speaker 


Lewis is in 


before business men’s organiza 
tions throughout the country. 
Recently Mr. Lewis 
dered a dinner by the 
Club of 
spoke on “Some Suggestions for 
Advertising Minneapolis.” He 


was also one of the 


was ten 
Publicity 


Minneapolis, where he 


principal 
speakers at the annual dinner of 
the Ben Franklin Club of Chica- 
go. In April he was one of the 
speakers at the Cleveland Adver 
tisers’ Club’s annual dinner, and 
on May 1 spoke at the 
dinner of the Business Men’s As 
sociation at Adrian, Mich. Later 
in the summer he will speak at 


annual 


several bankers’ association meet 
ings, and in the fall will deliver a 
number of talks before chapters 
Institute of 


of the American 


Banking. 


A History of National Banking 


“A History of National Banking,” the sub- 
ject of an unusually interesting and instruc 


> 


tive address delivered by T. R. Preston, 


president of the Hamilton National Bank of 
Tenn., before a meeting of 
bank 


duced in neat booklet form for general cir- 
Adding 


Chattanooga, 


Chattanooga clerks, has been repro 


lation by the Burroughs Machine 


Company of Detroit. 





Told. 
forthe Teller” 


This is the famous ‘Old National Bank Sys- 
tem” of taking care of the ‘‘Teller’s Blotter.” 

It saves nearly 40 per cent of the time used 
by the old method, and it isa great work and 
worry saver. 

We have reproduced the 
forms exactly as used —life- 
size, color of paper and print- 
ing—in the bank. The book, 
which accompanies the forms, 
completely describes the 
system. 

The whole outfit is free to 

any banker 
who will 
write onhis 
letter-head and 
mention this 
publication. 
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Burroughs Adding Machine Company 


Block 90 Detroit, Michigan, U.S.A. 





ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 
Undivided 


NAME Capital Profits Deposits Par Value Div 


Bankers Trust Co $182,429 ————__—_ $100 
Commonwealth Trust Co 3,862,346 $8,198,003 100 
Mercantile Trust 8,000, 6,533,134 20,653,297 100 
Mississippi Valley Trust 5,466,960 14,683,219 100 
St. Louis Union Trust 5,000 6,610,707 17,553,347 100 
Title Guaranty and Trust.... 804,152 ——-—— 100 
Trust Co. of St. Louis Co..... 200,000 135,644 277,010 50 


16% 
16% 
20% 
16% 
16% 

4% 
12% 


Corrected by A. G. Edwards & Sons’ Brokerage Co.. 410-412 Olive St.. St Louis. 


290A 


Bk. Value. Bid. 
136 
293 
317 
282 
232 
154 
167 
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RERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


P™ venest of NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock. Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, CUTHBERT & ELLIS, 


Attorneys-at-Law. 

Address Boston Building, Denver, Col. 

Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert. Daniel B. Ellis, Lewis B. 
Johnson, Pierpont Fuller and George A. 
H. Fraser. References: Trust Company of 
America, Centrai Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 


ver, Col. 
DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

§08-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trademarks and 


Cony tiga. 

McGill Building, ashington, D. C. 
Correspondence with attorneys solicited. 

Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
anld St. John’s Trust Co. 





FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 
NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 





ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne 

Members of firm: William J. Vesev and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine Nationa! 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company. Cleveland: The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 

FARRAR, JONAS, KRUTTSCHNIYT & 
GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 




























































MARYLAND 
Baltimore. 






Counsellors-at-Law, 


























































Meinvers of firm: Edgar H. 


Mechanics Bank; National 


i pany. 





MICHIGAN. 
! Detroit 


Members of firm: Herbert 





hans, Stuart E. Knappen. 
“*Knaphans.”’ 


- 
- 
| 
: 
| 
; Rapids Railway Company. 
f 
f 


Port Huron. 


| 
| 


Jackson. 


Gray-McWillie Building, 
street. 


pany of New York. 


Rosedale. 





A. Y. Scott. 


St. Louis. 





St. Louis, Mo. 
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GANS & HAMAN, 
1137-1155 Calvert Building. 


srd Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 


Baltimore, 


: kell, Jr. London, 1 Great Winchester St., 
it C. Cable address, ‘‘Namah.” 
) ternational Trust Company, 
SAMS & JOHNSON, 
| Attorneys-at-Law, 


Baltimore, 
References: First National Bank; 
Bank of Balti- 
more; Wilson, Colston & Company; N. 
James & Company; Robins 


BOWEN, DOUGLAS, WHITING & MURFIN, 
: | Attorneys and Counsellors, 
' 614-619 Moffat Building 


ii T. Douglas, Frederick W. Whiting, 
aie Murfin, George B. Perry. teferences 
: tral Savings Bank, Union Trust Company 
| Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 


1005-9 Michigan Trust Building. 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, 
Savings Bank, Michigan Trust Company. 
KNAPPEN, KLEINHANS & KNAPPEN, 

Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. 
bers of firm: Loyal E. Knappen, Jacob Klein- 
Cable Address, 


Kent County 


Counsel for: Fourth National Bank, Grand 


MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 

Members of firm: George G. 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First 
change Bank, Commercial Bank. 


MISSISSIPPI. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 


McWILLIE & THOMPSON. 


Corporation Law. General Practice. 
by permission to Farmers Loan & '‘1'rust Com- 


CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 


MISSOURI. 


BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 





NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company. 
Cleveland. 


Cincinnati 
MOULINIER, BETTMAN & HUNT, 
Address First National Bank Bidg Cin- 
nnat Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 


The Union Savings Bank and Trust Com- 
any of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, New York, Lon- 
don nd Cincinnati. 
OKLAHOMA. 
Lawton. 


HAMMONDS BROS. & CO 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON. 
Portland. 
J. THORBURN ROSS, 


Attorney and Counsellor-at-Law. 
President and manager of The _ Title 
Guarantee and Trust Company, 240 Washing- 
ton Street,. Portland, Oregon. Refers to Uni- 
ted States Mortgage & Trust Company, 55 
Cedar Street, New York. 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 


Attorney-at-Law 
Commonwealth Building, Allentown, Pa 
Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants Nationa! 
Bank, or any other Bank, or any Trust Company. in 
Allentown, Pa. 


Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


teferences: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
GEORGE MACHLIN HOSACK, 
Attorney-at-Law. 


Park Building. 
Refers to any Pittsburg trust companv 





RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 


» Re & 

Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 

VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges,.clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States .on 


application. 
CANADA. 


Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters, etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newlfoun4land Bars) Alfred Bicknell, James W. 
Bain, Gerard B Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
eddress, “Bicknell, Toronto” Codes A. B. C. 4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto, Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“*Rlakes.”’ Toronto. 
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MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, MITCHELL 
& SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cab'e address: ‘““Montgibb.”’ 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal 
Bank of Canada, Standard Oil Company, 


Pullman Company, American Locomotive 
Company. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col. 
lections in their respective cities. 


Birmingham............... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$225,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

OEE Ss scinavscsdedantcgoacal City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 
Pasadena .......:....00000. The First National Bank—Capital $100,000. Surplus and Profit, 
$135,000. Ernest H. May, President; R. I. Rogers, Cashier; 
Special facilities for collections. 
BROOD. «5 05...sksrescimiee The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attentior 
and prompt returns for all collections. 


COLORADO 


RC CG so csvesartosnesecivanand Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 
Bridgeport...........se0+ The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


BORUOUA: «ccc nisinsinsssins The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


I asiisecicicnioonsananpons The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


1OWA 
WaderlOO:....cocccsssccccccce Black Hawk National Bank—Capital and surplus $200,000. F. F. 


McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


Louisville..........0...s00 The American National Bank ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. 


MARYLAND 


Baltimore............csse0 First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you wan. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


I sieneenccssitcnssictace The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

FHORVORE.............0000200000 The Holyoke National Bank—Capital $200,000. Surplus and undivid- 


ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On ‘‘the Roll of Honor.”’ 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico, D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 
Battle Creek................ The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 


ORG cisissinscteckintteaens State Savings Bank.—Capital and Surplus $2,000,000.00. 
Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 


Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas -City............00 Commerce Trust Company—Capital $1,000,000. Undivided profits 
$30,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H.C .Schwitzgebel, Secretary and Treasurer. Collections promptly 
made and remitted for on day of payment. K. C. Correspondent 
National Bank of Commerce. 


NEW JERSEY 


ER RT. First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; R. J. Nelden, Cashier. 


NEW YORK 


Binghamton............666 First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
ESSE as The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$250,000.00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 
Dect sick sie si cas Commercial National Bank of Syracuse.—Capitai $500,000. Sur- 
; plus and undivided profits $257,698. H. S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


thes ee The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Camel. nciicsncosasesinis The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

COND son dockscessccecices The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

PRGOMICON wcsci scsi ti ccnins The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield...............+. The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger,C ashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

Tea incon The Ohio Savings Bank and Trust Co.— Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


RN iain ec cecicavwstins Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

Harrisbury.............<000 First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 
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EL ATCT iia di conch cnisese The Farmers Trust Company—jJ. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadel phia.............. Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 


000,000. Surplus $1,000,000. Deposits $15.000.000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

PRONE oss. ctscncinsans The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

NINE ni scnencnccnecknccnss The Farmers National Bank. Isaac Eckert, President: W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

IRS, chite Uk aihdadosaxeconcs York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 

urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence................. Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


I ge The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty 

Memphis..................+. Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; pS D. McDowell, Cashier. Collec- 


tions a specialty. 
TEXAS 

SIE Sci cnarsiconccntiacsinte Trust Company of Dallas—Capital $200,000; undivided profits $100,- 
O0OU; stockholders’ liability $200,000. H. A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

BR PD ciecinsiciiiivss-ncenand Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 


Pest Worth...... ...-ccc Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 
CONE oo. 5055 sw ncseces Texas Bank ana Trust Company—Capital $200,000. Surplus 


$200,000, I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


MACRMONG ........00.00.2020. Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 


pei. sn. <.ncsiessasacns The Old National Bank.—Capital $500,000. D. W. Twohy, Presi 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

IN i cscicisidicninscaioesi Northwest Trust and Safe Deposit Co.—Capital $70,000 


E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

TN sactsincnnvesieseiveed Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


EE SSS eee Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
V Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 
Milwaukee.................. Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 





Montreal 


Toronto 


ONTARIO 


Toronto 
‘8 offices) 
Allandale 
Aurora 
Barrie 
Berlin 
jradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 


Bank of [lloatreal.—Capital, $14,400,000. 
Undivided Profits, $699,969. 


Manager. 


TRUST COMPANIES 


QUEBEC 


Rest, 


$11,000,000. 


Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; 
Drumraond, President; E. S. Clouston, Vice-President and General 


Hon. Sir Geo. A. 


The Bank has 128 branches throughout Canada, be- 


sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


The Bank of Toronto.—Capital 


Coldwate1 
Collingwood 
Copper Clift 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 
Keene 
London 
London East 
London North 


TORONTO 


BRANCHES 


Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 
Parry Harbour 
Parry Sound 
Peterboro 
Petrolia 

Port Hope 
Preston 

St. Catharines 
Sarnia 


Shelburne 
Stayner 
Sudbury 
Thornbury 


$4,000,000. 


Victoria Harbor 


Wallaceburg 
Waterloo 
Welland 


Wyoming 


SASKATCHEWAN 


Langenburg 
Wolseley 
Yorkton 


The collection of commercial bills receives prompt attention. 





Reserve $4,500,000. 


QUEBEC 


Montreal 

(3 offices) 
Maisonneuve 
Gaspe 
St. Lambert 


Manitoba 
Winnipeg 
Cartwright 
Pilot Mound 
Portag: la Prairie 
Rossbu ‘n 
Swan xiver 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 


Chicago 


ILLINOIS 


McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 


Investigations. 


CONDITION 


Central Trust Co 
Chieago City Bank 
Chicago Savings 


Colonial Trust & Sav. ............ onda kan 


Drexel State Bank 


Drovers Trust & Sav. ..................00. 


Address, First National Bank 


Suilding. 


OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 
Capital. 
American Trust & Savings ............. $3,000,000 $2,512,975.72 


Surplus. 


... 2,000,000 1,006,795.10 


Englewood State Bank 

Harris Trust & Sav. Bank. 
Hibernian Banking Association 
Illinois Trust & Sav. Bank 


Kenwood Trust 


Metrop »litan Trust & 


Mutual Bank .......... 


Northern Trust Co 
Prairie State 


Sav, Bank 


Pullman Loan & Trust 
Railway Exchange Bank 


Royal Trust Co 
Security Bank 


South Chicago Savings 
State Bank of Chicago 


Stock Yards Savings .............c.ces0.<- 


Union Stock Yards State 


Union Trust Co 


Western Trust & Savings Bank 


Woodlawn Trust ., 
Corrected by Zailer, 


Fairman & Co. 


560,000 
500,000 
600,000 
200,000 
200,000 
200,000 
1,250,000 
1,500,000 
5,000,000 
200,000 
200,000 
3,000,000 
750,000 
250,000 


165,474.00 
100,434.46 
538,800 97 
45,676.72 
86,974.00 
37,478.59 
469 559.11 
995,296.79 
8,297 220.91 
43,495.21 
$3,281.02 
4,522,183.18 
351,221.31 
69,931.76 
1,830,621.61 
63,531.72 
159,292.27 
14,263.81 
577,366.76 
128,555.83 
78,155.63 
1,194,782 98 
169,181 49 
62,640.57 
1,054,084.33 
$25,180.18 
27,879.62 


Deposits. 
$27,246 50.00 
11,457 ,086.00 
1,516,598.00 
3,311,423.00 
2,644,725.00 
1,473 691.00 
1,882,216.00 
713,030.00 
6,788,885.00 
20,815,735.00 
79,124,110.00 
582,680.00 
514,481.00 
49,870,055 .00 
3,850,291.00 
2,191,422.00 
25,295,395.000 
6,216,965.00 
3,161,930.00 
775,404.00 
4,465,940.00 
1,510,912.00 
1,114.016.00 
17,638,715.00 
1 855,130.00 
678,716.00 
12,361,164.00 
6,633,373.00 
630,834.00 


First National Bank Bldg., Chicago, Illinois. 


Par. 


100 
100 
100 

100 
100 

100 

100 
100 
100 

100 
100 

100 
100 

100 
100 
100 
100 

100 

100 

100 

100 
100 

100 

100 
100 
100 
100 
1” 

100 


Book 
* Value 
184 
150 
120 
190 
123 
143 
119 
137 
166 

266 
122 
117 
250 
147 
128 
220 
118 
132 
106 
215 
143 
139 
219 10% 
167 64 
131 6 
205 i; 
132 Fg 
113 


An. 
Div, 
8% 
7¢ 
104 


Bid. 
209 
140 
150 
120 
160 
135 
174 
112 
210 
208 
475 


112 


104 
6% 
S& 
6% 
8& 
4% 
16* 
6% 
4¢ 
124 
64 
414% 
R% 
g*® 
Rt 
4% 
5% 


6% 
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Condition of Greater New York Trust Companies 


Surplus 


and Profits. 
Capital. Mar. 25,19 8 
5533 33! 


I a a ceawnneaedaniil $1,250,000 $233,333 
NE PIII, i en natcinoadh 1,000,000 1,097.313 
I PD attnkcinknnaniebetcscccccenseccbetenes 1,000,000 2.533.741 
TED viiacasnneniaddbabinaibbakcsvoseussgeuienses 700,000 358,818 
EN Ne CI i cic res cccscdctangncbece 1,000,000 2.011,278 
AEE AS: TE 3 a aa 1,500,000 832,112 
IIE dis iccas Sp cabeeaiinedsaiiaiabiesicanebenktessea 1,000,000 14,944,569 
Citizens .......... sd aenbalicibetansansnuehinnvctbes 500,000 145,477 
RRR SIR pe Ure Ao ty aN 1,000,000 1,154,682 
SIPINIINN acca dadiisnahadaes<sdsadaauseas <éenonhine 500.000 294.941 
NR isl Sana ccc iets as kabhin Bite wcheanbkanee 500,000 1,099,614 
SURI dacs huleiilapiianbetedciesscetdendadécceneses 3,000,000 10,215,569 
Farmers’ Loan & Trust...............cccsccccssee 1,000,000 5,946,087 
oe ae Ms a5o) calend oid a hap UX0-0 8 as 750,000 837,676 
a ath wide Sign sdmnabacdcnaianedsniuncpade 1,000,000 1,434,406 
ET Te Eo ee ES 200,000 207 ,666 
tis scccacswadbaddcnkes takumaninpubibvsecaes 1,500,000 1,704,679 
REE Rar rt COMIRRR CN RET ae iy 500,000 764,970 
Sic soneicien, cksanebianbnnaeesacshobedpos 2,000,000 6,389,804 
ILS EER al Te 500,000 616,151 
Ne ec inna as sannnccmbnendoncds 500,000 868,859 
io scence cinosctocaane 750,000 278,506 
I ec i ess ge 500,000 616,173 
Italian American Trust Co.,,.................... 500,000 57,100 
EY EN ic. cadnnabnkincteeabveudésterseseBecse 500,000 1,721,016 
Knickerbocker Trust...... : Sek 1,200,000 13,263,393 
Lawyers’ Title Insurance & Trust........... 4,000,000 5,773,319 
enhanc antnasccepreseseioiits 1,000,000 33,081 
Long Island Loan & Trust...................... 1,000,000 1,650,180 
Re sn wc apehie 1,000,000 1,776,495 
Ns iss iin iain ating ieceandeiebanenessebiten 2,000,000 7,011,412 
I oh cbkie. d cnadspsetabainaanpinceagnaks 2,000,000 7,067,198 
a a hd ceemediinn 2,000,000 7,317,194 
SE Rs snncntsnncnanteabbinsrennnossondete 500,000 546,243 
ea a edvnbaateal 500,000 366.004 
rn A OE UU... ccoccsedsenccdecedes 1,000,000 3,551,041 
WOO AYE IS OO io cn ccceccocscccecssccccce ... 8,000,000 10,539,335 
eas i cle adendsecinnecesesnes 1,000,000 1,169,189 
I oS cc esantonnde 500,000 117,964 
SENET Sa aE ae a venir e 1,000,000 1,117,795 
Title Guarantee & Trust ...................s000s 4,375,000 8,060,488 
UUs OR BOI ccs ccccscnsscccccesscncses 2,000,000 6,354,487 
NN a ceedee 1,000 000 7,626,825 
RS See one 2,000,000 4,382,188 
I i soak Ns cpanabsonesenseoe sehen 2,000,000 13,556,372 
TSE SSIS A Seip ep On 1,000,000 1,561,091 
I ict tela ia chine asdbipliscennscinheososs 500,000 1,067,148 
IE eet nk nines scebbnien utneuntcuae 1,000,000 270,289 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


L. A. NORTON 


Deposits, 


24,676,366 
10,575,635 
1,998,529 
14,024,183 
5,571,776 
39,989,444 
978,500 
5,017,841 
3,702,017 
7,333,482 
9,737,347 
73,734,130 
3,792,258 
11,087,351 
2,924 454 
7,075,123 
6,248,038 
37,512,332 
2,789,216 
5,538,273 
1,414,256 
1,050,799 
511.444 
11,652,843 
35,701,516 
6,190,029 
5,792,288 
6,347,718 
12,675,933 
25,051,639 
17,657,105 
25,439,724 
3,628,398 
5,010,919 
34,022,681 
32,523,005 
14,638,601 
1,447,457 
9,328,865 
22.669.700 
17,974,483 
47,993,597 
18 878,890 
53,847,424 
5,119,296 


- 7,626,282 


7,144,272 


Specialist in 


Mar. 25.19% Par. 
$10,784,612 


100 
100 
100 
100 
100 
100 
100 
1€0 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
190 
30 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 
275 
440 
290 
120 
390 
130 
1500 
115 
200 
150 
325 
875 
1050 
180 


255 
180 
250 
390 
i65 
250 
75 
130 
440 
320 
190 
190 
240 
350 
775 
475 
400 
160 
1000 
480 
265 
150 
325 
350 
280 
1100 
350 
1080 
290 
400 


New York Bank Stocks 


New York Trust Co. Stocks 


* Not including extra jividend. 


: New York Realty Co. Stocks 
New York I dS 
25 Broad Street SS ao an urety 


New York 


Ask. Div. 
460 16 
310 26 
130 6 
410 20 
145 hea 

‘ *60 
125 

210 
160 ar 
350 6 
415 12 
1100 40 
200 ce 
425 12 
265 8 
200 14 

*10 
'¢ 20 
180 a 
275 1 
90 4 
150 6 
115 — 
460 12 
350 ~— 
200 12 
200 a 
260 12 
400 12 
£25 *20 
500 24 
425 20 
175 8 
200 8 
hep *40 
510 32 
285 12 
165 es 
400 10 
380 16 
290 a 

1200 50 
385 *20 

1100 50 
310 12 
ty 12 
160 6 




















TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Capital. 
I EE GOO. ci vanakasiccdunnscuamosanenacdoed $200,000 
BUR OEE 0a. cccccccscsoccscciccscccsecs 500,000 
Central Trust and Saving..................... 750,000 
I I COG vicicadck Sickasccddvcansoauaba 200,000 
I ii earn cic Stecadecguidtoteegad 250,000 


Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 


Commonwealth Title Insurance & Trust,.1,000,000 
CHOU OR OIE TENE cic cdeccccsctndsncassossancent 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
Empire Title & Trust Co...............cccseeeee 500,000 
Bgattable Trust Oo.,.............-..0c..sceseseoees 1,000,000 
Excelsior trust and Saving Fund............ 300,000 
WRICMOMRE THRE CO. oa. vo cicccicccnsscssoces cose 500,000 
NNT UIE Sis scnisc cdcccacthisncsbaghvadsontea 200,000 
NE I ci sakic sieienesisine« <psichevouben 2,000,000 
Finance Co. of Pennsylvania ist pref...... 1,707,100 
Finance Co. of Pennsylvania 2nd pref... 1,786,100 
First Mortgage Guarantee & Trust......... 1,000,000 
Frankford Real Estate, Trust & Safe Dep. 125,000 
ORIN Te I iaiintint as ccnticcaeesssnscosavecents 200,000 
German American Title & Trust Co........ 500,000 
I Fe iiivconnsccscsnccccccoesssisotnes ,000 
Girard Ave, Title & Trust ....................- 200,000 
SOO Fe NI cris snonodavasnestighasasiooanees 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,000,000 
NE En... car ccsehanseinkbeabecien 500,000 
Holmesburg Trust Co...............ccseecseeeees 125,000 
Industrial Trust, Title and Savings........ 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Investment Co. of Philadelphia.............. 2,000,000 
Investment Trust Co. ...............cccecesseess 600,000 
Kensington Trust Co .............c0000c05 eeeeee 150,000 
Land Title & Trust OO. «0... .ccscc.ccccccssccoves 2,090,000 
Logan Trust... b seseseecedacinen’” Se 
Lincoln Savings ie SD TOD. nite cckmness 500,000 
Manayunk Trust Co...............cceccecceeeeees 250,000 
Market St. Title & Trust Co.................. . 250,000 
Merchants’ Trust Co.................<.sessocse0s 500,000 
Mortgage Trust Co. of a deme 500,000 
I ae asics oko sscsvnessoncsss> ‘estes 750,000 
SROUOOED TES 6 ions eccccescsccccescsscccessss 500,000 
North Philadelphia Trust...... ........0...... 150,000 
Northwestern Trust Co..............cccessss0e- 150,000 
I ED itis onc nanenenatnaineoeine 150,000 


Penn.Co. for Ins. on Lives & Grant. Annu.2,000 000 


IE as a ilascnonnasdiahndsn<aipendachen 750,000 
Philadelphia Mortgage and Trust Co......1,000,000 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,006 
Real Estate Trust Co., Com................00 1,500,000 
Real Estate Trust Co,, Pfd..................... 4,500,000 
Real Estate Title Insurance & Trust Co.. — 000 
pL RR ORREES te Speen 200,000 


Rittenhouse Trust Co.................ccccesseers 250,000 
Tacony Savings Fund, Safe Dep., T. & T. 150,000 
Tradesmen’s Trust and Savings Fund...1,000,000 


Trust Co. of North America.................... 1,000,000 
OS 3 See 500,000 
United Sec. Life Insurance & Trust Co...1,000, 000 
Wayne Junction Trust Co ...............cce000 160,000 
Wont Mad Trust Oo...........0000..00s<sccssiscees 1,000,000 
West Philadelphia Title & Trust Co......... 500, 


Surplus and 
*Authorized Undivided 
Profits, 


$116,027 
60 


960 
418,925 
103,468 
282,920 
322.898 

1,218,983 

1,983,387 
257,200 


Deposits *Par. 


$262,848 
431,394 
2,299,183 
477,216 
890,046 
1,793,702 
4,780,772 
6,613,252 
3,354,950 
200,061 
3,248,287 
738,864 


176,078 


1,529,207 
1,149,852 

190,809 
3,516,330 
2,858,954 


*Oorrected by DeHaven & Townsend, 428 Chestnut Street, Philadelphia, Pa. 


LAWS REGULATING 





By MONTGOMERY ROLLINS 


THIS book gives in concise form the laws governing investment of bank funds, legalinvestments 
for savings banks, trust funds, etc., in the several States. The information is ‘strictly up-to-date. 


For Copies ADDRESS 


100 


Szsegsgesssese 


s 


gSSesssesSSssssessessussuns 


50 


*Last 
Sale. 


339 








INVESTMENT OF BANK FUNDS 


Trust Companies Publishing Association, 15 William St., New York City 
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340 TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Authorized 
Capital. 

ND OID, 6 rasdscvncdusttsatbeosdecsioetin $127,350 
CE NO SI ko ov cccknckcecdccccsncsccnsecsscss 150,000 
CR aD Sik tirttintiekesschaicctctedietet 4,000,000 
Commonwealth Trust Co ................ceee00e 1,500,000 
Continental Trust Co.,........ccccccosccssccecseees 437,800 
East End Sav. & Trust Co................ce.c00. 250,000 
Fidelity Title and Trust Co.................... 2,000,000 
Franklin Savings & Trust Co.................. 192,250 
NO I A oon ds i. ccccaseadnesecssaccces 161,600 
Guarantee Title & Trust Co.................... 1,000,000 
SY TURIN TNE 6 cdccncconteccencdscdcccepecce 186,275 
Hazelwood Sav. & Trust Co................... 165,400 
Hill Top Savings & Trust Co................... 150,000 
International Sav. & Trust Co............... 255,025 
I aus RES, 5 ilbee. die cecesce 500,000 
Mercantile Trust Co..............cccccccssescecees 701,900 
Merchants’ Sav. & Trust Co.................... 250,000 
Metropolitan Sav. & Trust Co................. 125,000 
Metropolitan Trust Co.............cccccccccscess 125,000 
Mt. Washington Sav. & Trust Co............. 125,000 
Oakland Savings & Trust Co.................:. 200,000 
BE WINE 50s cdscsstescinsscce-cosnccesees 250,000 
INI IO i nee ceeenens 2,000,000 
Pittsburgh Surety Co...............cecccsssseceees 250,000 
Potter Title B Trust Co. ...c.sccccccccceccctcseie 240,200 
Real Estate Trust Co..............cccccccsccsceees 2,000,000 
Safe Deposit & Trust Co.................c0cee00s 3,000,000 
SI MUI: CUNO ON ccc cinecutnenen 125,000 
eee ee ING Ce ws sos ccccasencsascus 300,000 
ro eS 0 re seen ae cube . 125,000 
PE BIG 5 niins cecthnpenssipatepisactsbe 163,457 
Union-Fidelity Title Insurance Co.......... 250,000 
Union Trust Co....... \dnbinaivibtthniadtnaedercscbive 1,500,000 
Washington Trust Co. ................cecece- ..- 125,000 
West End Sav. Bk. and Trust Co............. 125,000 


Surplus 
and 
Undivided 
Profits. 
$13,350 
46,652 
6,335,388 
1,411,793 
116,649 
127,261 
5,095 199 
46,330 
99,614 
940,822 
137,820 
93,338 
37,242 
24,488 
120,293 
276,427 
127,793 
15,850 
19,834 
19,064 
155,609 
83,081 
4,266,494 
32,531 
22,857 
2,124,463 
7,780,662 
22,992 
68,731 
3,952 
55,867 
21.098 
24,081,570 
9,051 
274,850 


Deposits. 
$467,131 
9,620,467 
2,053,546 

221,397 
856,197 
9,124,668 
206,905 
95,673 
4,738,693 
155,057 
446,656 
552,643 
146,504 
492,706 
508,600 
355,016 
313,002 
183,078 
96,614 
540,225 
1,024,511 
9,743,921 


24,302,850 
446,129 
1,185,414 


Par. 
100 
50 
100 
100 
100 
100 
100 
50 
100 
100 
25 
100 
50 
25 
100 
100 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
50 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Capital. 
SN TE Oo cicccanthacscidcncccessecia 700,000 
ee ae. Ws Bh TPs CO ivcccnccccctcaccecancesd 1,000,000 
Manchester Sav. Bk. & Tr. Co................. 250,000 
EINE ERIS GID ccc cscocscccncecsesecdessconess 150,000 
Real Estate Sav. & Trust Co. ................0. 200,000 
Workingman’s Sav. Bk. & Tr. Co...... ...... 100,000 


Surplus 
and Profits. 
$277,075 
1,052,540 

67,710 
78,754 
129,265 
657,117 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


Total 
Deposits. 
$2,336,621 
2,946,448 
683,174 
605,009 
1,221,249 
3,208,486 


(Latest Available Statements) 


Capital. Surplus. 
American Trust Co........ delegate abese $1,000,000 $1,923,547 
BE SE IO... occ caccdiesscbinctoonsdiseces 500,000 620,914 
SE INS is nsccictnsbicidnonsbbscnessenass 400,000 334,637 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2.767.681 
CE ihr sabia sci iaphucdcoubtiebsso as 1,500,000 3,095,673 
CPUUNR NN NID SDs cos iescnccarecivesesncesesece 100,000 35,156 
Commonwealth Trust Co ...................00. 1,000,000 803,198 
NE iets cath ec RA atin ike anccethatreserse 200,000 3,733 
ERICA 2 gO ‘ 250,000 3,371 
TINO EIN ess aceanasansvatatal 500,000 210,481 
International Trust Co.................cccssesees 1,000,000 4,161,483 
a ok ods cdi Mukaapaaabiapaorsoe 200.000 6,042 
Mattapan Deposit and Trust Co.............. 100,000 107,529 
Mechanics Triist-€o 20.0... .........ccccecececeees 500,000 152,275 
New England Trust Co..................essseeses 1,000,000 2,272,321 
CPE MPUNONET DEUBS OG... .cc--cncscetaccosctes 1,500,000 6,244,503 
EE Se aR Age 200,000 178,336 
State Street Trust Co.....................06. cess 600,000 753,676 
United States Trust Co.......................0005 200,000 639,535 


Corrected by Henderson & Howes, 35 Congress Street, Boston. Mass. 
*Stock can only be bought and sold through Board of Directors. 


Gross 
Deposits. 
$8,700,826 
4,660,197 
2,892,145 
9,136,628 
18,398,139 
518,735 
5.866.461 
265,804 
355,313 
2,352,716 
10,469,568 
724,335 
1,122,974 
1,580,082 
14,728.582 
32.110.978 
2,142,683 
7,198,236 
3,830,908 


Par. 
100 
100 

50 
100 
100 

50 


Par. 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 
70 
65 
265 
160 
95 
125 

490 


160 
40 
1574 
“20 
115 


380 


300 


110 


120 


100 
140 
675 


200 


800 


Ask. 


390 


190 
305 


Ask. 


140 
300 


150 
400 


100 


700 


Div. 


s Der: 
aoaw ee ee 


An: 


- 


60 
6 
12 


Div. 
16 
6 

6 


16 








!RUST COMPANIES 


ASmith Premier 
Typewriter Every 
Three Minutes! 


An actual output of a complete machine 
every three minutes of every working day is 
required to meet the present demand for the 


Siith Premier Typewriter 


-a demand that has leaped from a local to 
a national one and from a national to a world- 
wide one in seventeen years. There isa story 
of typewriting achievement back of this. Let 
us send it to you in booklet form. 


THE SMITH PREMIER TYPEWRITER CO. 
Syracuse, N. Y. Branches Everywhere. 


STOP AT THE 


New Princess Hotel 


WHEN AT 


ATLANTIC CITY 





















































aes cs is ui 


Lea’ il Fi a So 


a in 


South Carolina Ave., 200 feet from Beach. 


The Princess Hotel is newly furnished 
throughout with rare taste, and possesses all 
modern requisites for convenience and com- 
fort of the guests. Golf privileges and _privi- 
lege of the Atlantic City Yacht Club extended 
to the guests. 

American and European Plans 

A BOOKLET will be gladly furnished upon 

application. 

Rates, Running from $12.50 to $390.00 per 
week, according to location of the rooms. 

For further information address 


CROWELL & COLLIER, 


The Princess Hotel, Atlantic City, N. J. 


UNITED STATES DEPOSITORY 


First National Bank 


YORK, PA. 


Capital $500,000.00. Surplus $300,000.00 


M. H. McCALL, President. 
R. H. SHINDEL, Vice-President & Cashier. 


JOHN A. ERWIN, Asst. Cashier, 


COLLECTIONS A SPECIALTY 


PROGRAM CLOCKS 


for automatically ringing bells are a 
great modein convenience w here auto- 
matic sigpale are required. 

Prentiss €0 Day clocks are the only 60 
Day clocks manufactured in the world. 
When fitted with automatic calendar, 
th: y make mcst superior time} ieces 
without which no ¢ flice is complete, 


Also Frying-pan, Electric. Synchronized 
and Watchman’s Clocks. 


Send for Catalogue No. 187. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 92 Chambers Street, NEW Y ORK CITY. 


Che American National Bank 


CAPITAL, - $800,000.00 
SURPLUS - $200,000.00 


LOUISVILLE, KY. 


LOGAN C. MURRAY, Prest. J. S. BOCKEE, V. Prest, 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L. MOSELEY, Asst. Cashier 





TRUST COMPANIES 


: Third and Revised Edition Just Out! 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C. P.A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 


Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company. officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the “classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 








